Disclosure of Basel II (Fourth Quarter end of F.Y. 2010/11)

Tier 1 Capital and breakdown of its components

1 Paid up equity share capital 3,037,500
2 Irredeemable preference shares 6,436,800
3 Statutory general reserves 1,329,440
4 Retained earnings(loss) (4,391,668)
5 Unaudited current year cummulative profit 1,608,081
6 Other free reserve 3,860,889
7 Deduction from capital - Investment in excess of limit 88,050

Total 11,792,992

Tier 2 Capital and breakdown of its components

1 Subordibnated Term Debt 2,300,000
2 General loan loss provision 947,974
3 Investment Adjustment Reserve 80,788
4 Exchange Equalization Reserve 9,221

Total 3,337,983

Detailed information about the subordinated term debt with information on the
outstanding amount, maturity amount raised during the year and amount eligible to

be reckoned as capital funds

Rs. 3.2 billion, six percent debenture with maturity period of five years and above and are eligible to be reckonec

Total Qualifying Capital

1 Core (Tier 1) Capital 11,792,992
2 Supplementary (Tier 2) Capital 3,337,983
Total 15,130,975

19.95

Capital adequacy ratio

Risk weighted exposures

1 Risk weighted exposure for credit risk 64,921,321
2 Risk weighted exposure for operational risk 7,045,660
3 Risk weighted exposure for market risk 23,284

Total 71,990,265



Risk weighted exposure under each of 11 categories of credit risk

1 Claims on government & central bank -

2 Claims on other official entities -

3 Claims on banks 214,537

4 Claims on corporate & securities firms -

5 Claims on regulatory retail portfolio -

6 Claims secured by residential properties -

7 Claims secured by commercial real state -

8 Past due claims -

9 High risk claims 53,944,117

10 Other assets 8,117,156

11 Off balance sheet items 2,645,511
Total 64,921,321

Total risk weighted exposure calculation table

1 Total risk weighted exposures (supervisory haircut adjusted) 75,837,957
2 Total core (tier 1) capital 11,792,992
3 Total capital fund (tier 1 + tier 2) 15,130,975
4 Core capital to total risk weighted exposures 15.55%
5 Total capital fund to total risk weighted exposures 19.95%

Amount of NPA

1 Reschedule/Restructured loan 680,600 85,100 595,500
2 Substandard loan 835,300 208,800 626,500
3 Doubtful loan 420,800 210,400 210,400

4 Loss loan 2,234,700 2,234,700 -
Total 3,490,800 2,739,000 1,432,400

NPA Ratio

Gross NPA to gross loan & advance 8.64%
Net NPA to net loan & advance 4.11%

Movement of Non Performing Assets

1 Reschedule/Restructured loan 680,600 - 680,600
2 Substandard loan 835,300 517,308 317,992
3 Doubtful loan 420,800 562,443 (141,643)
4 Loss loan 2,234,700 2,423,374 (188,674)

Total 3,490,800 3,503,125 668,275



Write-off Loan and Interest Suspense

1 Write-off Loan 2,044,100
2 Write-off interest suspense 3,405,100
Total 5,449,200

Movement in Loan Loss Provision

1 Loan loss provision 5,578,900 5,655,689 (76,789)
2 Interest suspense 1,730,000 1,781,490 (51,490)
Total 7,308,900 7,437,179 (128,279)

Segregation of investment portfolio

1 Held for trading 1,403,725
2 Held to maturity 5,943,681
3 Available for sale -

Total 7,347,406



