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giaeTe STsTaeAT ‘ADBL T S HUTE-R053 (R T SHERT ATEReiia STEREHT Hel aaees qHe
FTHHRT TRTSE TT ATHTGTRT AT FATHT (AT GUSHT THTAT TRTHT FRRT A T |

b EAULE

F FATATE ATTHETHAT GRATAT T [GHT FALATIART AT AN qT 099/ 095 FI Fqeid T4AT
FRFHATRT . ¥ ATAFHH BT HIIT (TSR TH FTIT AU THITH ¥ FAAH B HT [TRTeTH
AT AT T STFET TR AT TBMET TIH G2 €. & FAHI 8 JY AMF ¥ el BT Horas
[SHTeTRT AT TRAIT I AUHT B | T el aR0HAT § APl © q4, Tav=and & dddhl & vy, §
FAB! ¢, T T A 40 AY HAIPT B THA ¥ A BT HITS (TR TH F=el1eleh GIAITH! (A0
STHERT TRISS TIehT AAHTGHST ATNT JATHT (afaer GUSHT JHTA TRUH! ERT AR Tae |

arfursa sfFg @ar -

Sl artoren Afehy FREREE faear T waar fataer ffawesr amafas 7 fafras 3fes dewess
forerT T faea® TRl @ | Shel Folhl GTEhITeTdl GIeATeTs FHAT TRadT e FURE Fqqrd T TAUASHT
FATATS AlThad T2 S A (ATHN G | TAHH HEAT: TeaxTaH0 Fl (81 /ETgSl /AT HT
&/ fqiee IeqTE) qdeH, Bled, BT, WIS oSy, AT a9r A¥hidl a9y aiade aiae airsy
EPTHT STl FaTe T B | Non Funded Business T% S STHTHA ITH T aI9TR (&%l STTIHT g | o1l
AYTAATE ATFETHIHT SAT AT AT T TRl JUH B | FAT-TAGET PRIGRATS (G TG ANTCHT
B | TA ATGE gt QR Code Payment/Merchant, Online Account, Online KYC, ATM, RTGS,
A afthy aT ITeed RIS ATTH G |
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fefse= sfere @am:

dfFg FaTeEdTE AATIHE T e HAT TATSE oS HHAT ATFHAT ¥ JATITEIATS AATIEF Fiataaeh
SfeFg FUTTeiTepT YATTETE U FaT 9= 7 Digital Banking HThd Tl AUTeilehl SRANTIATH GET oAhF
TET A ATTATAATS AR AT AME TS AT ATeHe Afebgept Product &% ST&: IPS, Connect
IPS, Visa Debit Card, Internet Banking, Mobile Banking, E-Sewa, Fonpay, C-ASBA, DMAT, Online Account
Opening ¥a1 S&T amefA® Electronic Banking &1 Instruments &1 YIRS d@am fagd a1 damars
upgrade I HHATS ME=azar faga & |

FAT JATE, FTEHIT T BT AL THATATS [Felgedl, FEsl UER FEH Tq 9T ead Iaied
frer=aor gumetars eraferd a9rsH Document Management System(DMS) @ Credit Processing System
I Software T SFAT T HATEIT TRA 3 |

HOT AT FIAET AT T RN TTATATs Targdad GRIEd TATSH [FaTd hige Hle THTEHT BIHT
ToATATH TS B | [FaeEdrs SMERHAd FaAT GH0d o [Fa Tqdrs IoasHil A1 (g R
e @ |

ST 9% FATAUEEHT Core Banking System SISTH 9§ FRIAR IATAT TIEHl B | UTEHH! JadTelTs
ST TGl Foll JaTe [Gerafeal dvare Iuaed RIS Afayrae 724 OD Module FHT®HT HATIITHT Arerdl
feguet g | iy raamg faeaR T FHET 3% TAWE TH GhaaT G TRTH, 53 Fa7 @A AT

faem I 9UH, 9% g1 FAT@IATE C-ASBA, R qdT FATAIEEATE Demat faeT ITed TRTSUH],
e qfaar Iaerer TRIETHN, Online Sfey AT T&TH T3 ATTHT G | Y& TaT FATATEEATE AP HRIGTREB!

AT YTV &3 ATREH B |
FH &1 faE o HI AT SETSHeRT AT St AT AT FIUEE

TG AT TTHT Shed FH ANTART STHIAT HTAeeb e bl TN [T a1 e Jare
TWER A AATAT AIhd b T eAldes AUH G | 9 ATAR HY HeAHS@Al qd1 aqs=d IAN
T HAHIEER] [Fhrd qUT (&R TH ATSAT TEHN & A debel T GBI TANTH] Fo=TeA TSR
FT TAT T YRETT FTIHAATS (STATATETS T Ah TATARI ETHT FoATAT T T 3197 TTRATS Frehehl
FATEEATS HTHT TG TRIS (AT~ aTq e qefaadest, aaar afyafg va gfafy faeraesr
FEF T ITSTAT @bl @ | BTl FATARIIHT ATNT FHTAET A @AT HTAHA A AET TedNTHT
fFaT TS ¥ AT HraTser TU™ AThA sibepl fSfaad faxiia Janfaear T 19 fFameears Aaeas
FA, TR, HATAR TAT FHTTARPT Ggaels R T8 a JoT @l 3 | A FrhAewd
AT Sebel ATMET & F9 97 i § A1 W B9R 99 Fh TAqT H AGAAATS Tgieraaeball Aiecdepl
T STy AT YETH T YT TRUHT G T Tehebl THT THAT AT T4 BTFEEH] ANGH ATTHIITHT
AT gfafer FAT BT gomelrAT Sirefa, Fudews feawr g7 T AfaAaq awq ¥ JaeEd! fFha T AR
T favoeear fafaeT a1 HemeEs! ST T9 & THd TUH 3 |
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0. JEATFAA AT

AMF T4 0% /099 AT Debenture Redemption Reserve aTE ATERIT SPRAAGEATS AR hTISI R
Y I B dME AR TEH T Q,¥33¥ER Q0% /LY T ATUF qU 0% /099 F¥HR! FiSA ATHTEE
0,85’y WA &4 TIE ATHIT THH (FY FASIAR! AN & G4 ¥ ¥y O¥R/3L TAT AUMIHR R
YSIHT APUHT AT ATMHE & FAAAA e AG ATATY THH T, 3,33, 9R01- facaRures AT g&dra J=qdl
TRTH B |

LI (G 4 (5 e o M L

AfE T 095 /090 B A@IIET T AT Thl3rdre AT T BT T HT oI AR B T
TR B | TG bl TG ATIEF TR ATGTIEAT FTT GFIH TTATHMAT AEE ThTGrard HT IAHIT ITETA
T Al T HHR BRI IB(EEH SHATS Bliach geaard A= Teg | AThF a6 099/08s &
ARG [Agh FFe=adl AeT@l TIeTdhdl FHAAIET RIHYT AN TRUHHT R I TUH ATds
TFHGreree® Al T IETA T AT oIq FAR FRAATE AT, 099,095 Bl ATV A@TILIETHHT (FATcheb!
AT gTe TRTHT T |

R, F=ATF qfafaAT qfads:

ATTYH T 0% /099 HT FETA TETHUH ToaTeldh A& TAT ToaTeAdhehl (& (a0 HFIAT U, J0%3 &I
TR 90, THITTHPT [TaRUTHT ool TRTHT B | Sebebl ToaTelh ATATTHT T9 ToATAFEEA Sebebl JITTHT
T3 AUH ANTETA i aTfesh geaare Ja Taeg |

q3. HEIAT UA, R0%3 P THT Q0% THITHHT (FaR0T 77 A1k FqaaTaT Y&d TRTHT & | AT Fehehl Fe=aaT
TAT (HAATAATAT THATHIE FTaHH! AT T FAMET (G99 J&dq1d I&qd TR 3, |

HELUIT AR AEAHTERE,

TG Apehl IR R T faebTaepT AT Jegel a7 RIeedd b Hecd Ul Jed[T ad1 qehia (4 Sl
FTIILAT TIT FaATalg T Hed TATST & TFI0 SREHT HeTHTae%, T8 S Jia (Meede TeaiT, GEdtnmar qar
AR [I9aTd T g THE HATITel AeTIHaes, dbdl [6d qaT YRIidel ANt AN Ao fad J9red aRer
A AT, AT I Seh, HEAAT ATCRRPT BIATAT, I AT o€, T TWeh U=l [ATHdg, g
Afted Jar A=aRIET o/ FRAEE AT qWg [MebTd T Sehebl A@TIRIET TN IAdaTs gleeh avars e 1Q
AT fadesT uf qaaTe @ET W GEdnT ¥ AgEId qree favar faust g | o Jefewdre Y g9 dedg,
QRTT TAT AR (STl Sehebl BTAATSTAT FRATTIAT TAT A&T JAHT 99 AW (et o faeara fauer g |
YrCUAT, FouTeTh HHITH] AT P Flaaadel aTe AT a9 09 /098 % Statement of Financial Position,
Profit or Loss, Changes in Equity, Cash Flows, Notes to Financial Statement and Disclosures ¥ 3t auHT Feper
YHTEA TREBT THE PlABEDH] FHIE T AT FAHAEE Algdeh! M TqaadHl geahd T ATHIET qdT Tlhd
TR fa g FeHril TR0 ARGA] HETTHTaE® qHel Blfash A Rd Tag |

g |

=aTAd AHITHT TR
Feel, eI~ fArer

fafd : 099/ 0] /3%
14" Annual Report 9



P ) Agricultural Development Bank Ltd.

ADBL

FFAT QF, 053 FT IHT QoR THIAE faawor

(®) fama adet FQETTHT g
. ITEF T 209% /009 AT TH ST FHF FOER qdr oy aars e G o -

10

ATHF qH 209% /099 & TWfA
ThH & O ATEHT

faaror ATA, 06K /09% |MMA. R09% /099 | W/l w<h/afg %
FA THEI 949,49¢.00 q9%3R0.%9 RO,OYLRR 95.3
Fo e 99%,3%3.30 9¥3,939.5% R¥,3%5.3% R0.¥R
FHA FoIl AT ATILT 994,940.]0 9%3,399.99 99,%%%.%0 q0.%
FHA AT 9%,2%%.53 R¥ 438\ B 4’R.55 ¥¥.5q
T AT AT €,3¥9.93 ¥,395.50 (9,033.9%) (92.9%)
g HATH ¥ 99,49 3. 0¥ (54R.54) (20.49)
6T FS1/HA FHoll (ATTLTTHT) R R.5Y (0.%Y) (93.%5)
ISI qATAdTHT AT (FTeTarHm) R0.39 9R.33 (3.0%) (%.99)
Fo1l A& ST (Ffaqeraem V5.9 &% (9R.¥9) (QU.9%)
=[ThT YSITHT YT Jidqshel (FIqeTaT) RR.09 R (%.95) (R3.35)
STIRGAT BITHT U1 GRS 19.09 12.33 (2.99) (R.95)

2. iR A 2099/ 09z F FfTH HEATAEFIHT TH Sohent ATFHeR HTATE aqa ferefior gt e

WE:

SepepT fair STaRATehT faeaur TTaT Sehebl et [HET 098 AT ATITE HATRTHT & 1¥3 AT 93 P

TEHTHT 098 AT b HATTHT ITh THHAT 5. 5% FISA FH 7% . {¥0 79 5% FIE TH g |
FAT TH 098 AT HATTHT SIehebl TTHTHT TEhT Fo1T 5. @I I3 A TEHMHT 098 HIIch T
ST THEAAT 99 FE AAMT 9.9 HfTeraet qfg 9E T U AT ¥o FIS FAA EH G | bl AT

AIF YR g aole A9l FAHA ATAR IR TRUH TeIeE glde g T FEAHA =1
TR YT IFHE TEATa faRreT $ifaS 9 T BRI A& Ea g qebhl G | a9 qAT A

NN

TATbehl @& 095 ATITE AIATFTIFHHT BTE T T 99 HHT TATTRR STAT FATAT TRUHT 3 |

14™ Annual Report
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AT T 3099/ 0195 FT FITh AATAGFTHT T fara<or

ThH T QT ATEHT

ferarzot FIF AEAT 0919
FHA g 95%,49%.94
&l fgrg 1¥0,5%0.3%
FA FAT AT FTIET 93%,¥59. ¥
FHA AT R3,R00.39
FHA FATAT HATHI g3R.54
g HATHT RRL.E
ISI GATCAATAT AT (T 9.9
FSAl & AT (FfTeram) 93,09
=[hT ST ITed Giasel (FAereH) 93.3%
SR HITHT YT TR (FTTLTTHT) 9.3%

g, =t da au T FwE rEnfia FRER:

T bl (8T PRIAR A=A Fedil @I, b ET GTaT, el (87T T ATHBIT FFET @ra,
TR T, THAG F=d, AT-ATHT T, TATLNA AR F9d, U T, RIS (iAo
FAd T, AHITE FRT (a9 F=d @rar, ddal @l sl ao9d ardee GaraTa
TR G | SehebT METFAE® TATIT g7 ATaH TSiaud [eheva Hedl @rdT dvaeerT {497 Feadl
frérT @rar EraTeagaAT fAeeaRar [EURr @ e FRIER Aeaiid At el eRiERH gy
A B FHAl, AT AIHRB! AT AR Alecebl ATTANIEF HT Hs1l, Margin lending, T=ar
Al AR STTHAT FAT TG Te ATEREh! © A b STH, 317 HET FRIER, FATIT
TS HTEREH B |

AT AAT AL IJITH HUFH:

TG Aol AT ATET FATATEE, AT fhare faerer ergfaa fairr e, feve aufaa faxdm
TEIT T FEhTl FEAE® AR AT (FaTH T T ITHEEATS Foll T8 Td ATREH B T
B FTAHH AT A AT FAUHT [FaAAeedls Aaardl, qRPRI, Hahaedl T el
QAT ATNT ST JaTH RPN B, | I FaT JAT AT G-I SRR HHH, T
TXERH! AT FREFHH A IATAT, AIHRT TIT HARAGAT T HUFeHH A TgHATS
TR T Ih AAITIAAT ATHYIT T ATeAl FAT T ATHT AR FRETT FIAHT THA FATAT
ﬁw%zﬁrw Lease Financing I¥=HT WQWWWWWGTQWWW
AMAH GITSSTH T YTeRTeE dMAH draesdld ATaANIE STHAT FFATd AT T JTUEEATS

14" Annual Report = 11
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faa faema qeaedT aifad T T ATEededl AaR a= aIdad GHd o T TRTH F |
TEEHT AT F T F@AT (Agricultural Value Chain), FT ITTEH, FTIA JaAT faqRoredr ATRT
FET, YT T97 T Meeed T U ehid T FHIGERISTAT Al JaTg T9 Aid a97
FRAFH WH G |

gfafer fawma

ATAeTF JATIR AR R q2T FEAET deeh ¥ FHATAIeEHT Core Banking System STETH
ieF®HT T | Core Banking System version R16 HT IZHMET R20 AT upgrade T+ &I JEI=
qE UAT TR B | TGl SehaTd JaTT e FaTepl TOEARAT Afqdig TUHT B | SAebepl ATerspier
STTETEEHT ITh AT SISTH F1d TFI Tbeblol A(hF Graar JTHIT &EF TATIT S qH
AUH G | PRIEAR FoATATR GRHAT I gAad TRATTI Frateasi= SiaHesdl qiearae
T RIATRTUTRT TINT STAAF Gl T ATTHT G | PS, Connect IPS, RTGS, VISA DEBIT Card,
Internet Banking, ATM, C-ASBA, DEMAT daT & #Tgi-e Electronic Banking &l IUehUTE%h]
TANTATE gl [EguH B |

SR e qon fawm
el ATRAT SAUIhTs JATAHI TRATAT T Fcaahed A9l T Human Resource
Information System @ THERRT HATEITHAT ATIT HA Heledl @ | 99 ATAR SALh

IR FUEE ALT: BT, foarehl faaror, qord a7, el qar FH=mET qeieg a4

AT [TTIEEATS FHIHBEETHAT HBigehd Mg AT HAFLATHT TFATT TZARDT B | FHARIEEE]

AT ATTFlg T ATRARE TAT ATEA ANATRT AT T FIAATE FRwaeal [GeUal @ | a1y

AR B |

Wi ToAEE

() S FaTE T Farars fEEr, st ¥ TedHdr aare fafirsdeed Jar |t sraraues
feFare TR hiHe TTHT FAT fq&R TR 3 |

() FAT YATE, TR T FBEIST AT THATATS (S, BXAl, el U HAH T q47
FralT YIS A0 JUTellars eaaiedd aaT39 Document Management System(DMS) @T
Credit Processing System AT Software T SAXIT T HIATIAT TR B |

(3) FEATIATH ATIRAT HY, TATGIT, TIET AT AT &TAHBT SAT TATSTATGEHT AT [
T Afers Aeearar fagas |

(¥) A TAETHT TATAT YeRlceT = ANTAHT (8T AR Fig e FaraerT fasrorems araal qar fa
AT Aifq g HTIHT Foe TMA B |

(%) STEREE T ANTAR FId qRATATHT AT B Frg (AShTae T G |

14" Annual Report
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(%)

(9)

(?)

(o)

Q)

QR

q3)

R AT T AAFaTE (U9 AoaTEdrs TAEEaH Sfey qurer AThd FRIER
IS FAATS MRl fage |

F grg ¥ [FATIATE | TIT AT ATAG T TR TUTeATaArs qrarg qRierd feam
HSE BTS THTIH EGHT HR(ATH] AT G | [FATAEEATS AR HAD AT THT (a7
fFaT T 99 gAEHRN FOHT faEqr T &

cifers sraamaEr gitador IR g fawear dwd fafa=r srg Mg gar e
JHEY, FEHd JIT FERIANRI FH ANTAH! TR ISl Ard I T ATarasy]
festaT e 5 |

T, yrefites qUT WA EREEET GHET, e U7 FERIAT T FAHHEE
AT T BT (AR=aear € 9, |

NPR Prepaid Card, Credit Card, Co-Branding Card a4 Dollar Card &l RAEIN] T Digital
Banking Product @Tg 99 faear 7l &

SfeFel TAT TITET Core Banking System(CBS) @Ts  Additional AAA Module ®fee Upgradation
TE MIS TS IF TG TATSH AIATET HT AT |

JANT & ATTHT Core Banking System (CBS) @Ts I9 FRIETT aHTSH Cyber Security &1 it
TAT ARSI Best Practices TS WRIGT, Fad, faeaa=ra ¥ Sif@H Aed RIS HEATE
Al fa8 Taede FRHEER 99 TATHNETH HAEIT T4 |

AT AXRTIA BTATFATHT TUehT TiTaet I BHABEH! TH AT T FehIRehT qThTHI
foirr FRER fapd Arerdere 79 Jearted T |

(1) RTAT JUMTeATeRT foebTe q¥a=dT gerehas (Payment System Indicator- PSID) TANT I THTEHTT

FATIA |

c. HEAWIA FEEH, ATAH MAeA0T JUIAT AT ARGH TTEAqTqH

()

HEATT QA : GRIRTT AR TR A=A FTIH s AT by FATHATIEEATS
qopg T YREAT FTHT FATAT T T SeF Fad ol I@ehl B, | ATl AT Fehard LT TUHT
ferarepfaTer TRt TIRATErATHT ool FIacTerl A1 BT TS ATTHT & | TR ATl s
e AAAHT HIATHN [Hepraeware AN 9UHT qiiq Haw ¥ Meeesd! 9 Fr=aay
TRUHT B | UIT AT FEAWTA ANl 2 qacdel T sebel LA GUHAATE 1S [GTHT
3 |

AT w101 JUTTett : e FoaTarmeh! faafaeTaT Seav grea TFATTad SIaH AT
AT fafaeT ST =i =T IUTae® A" 9 AT b TLIT TTH!
T | SHAT g BHFRRT GoATAHhH GATSTHAAT Ahl Tk g AR Goad e TEd
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R

T er@radrerer afafa @ g 1 a9 atafaer St fairg sraen, arafie e gomreieRt
qATAAT FAT THATARIAT, ATARE JIT qed A@IIIETT giqdaddre I ghraged
UL, TUTA AT Sebebl [AIITEES! ITAAT T/ TTUhT TEIIHT GUILT, <T@ eTeheh!
frafcer anfv fawTfa gar draeas GURET AT AR M9 T Fdes T8 ATTH B |
A AMGH HFRATI ATAITHT Iecifad [auageasd! qHIEEe Y Afqarars aeeroor
T F=ATeAd TATTHT ATFIAF T G T ¥ FALATIAATS ATAIAH (M9 [a TRTHT T |
FAEET FGHATE AR T SHFLATIT T FesT TUHN g | A1 [ FeATs A% Fel
TR TATIT oAbl G AT AL AT AITHA [TATTDT TITIAT T TGATETHT
FIIEET AT TSTTH T |

G TEedqTaH : Febel Boll, AT, FoATAT T TAR AT FIMGHEEATS TATTBTIETHT
ALY T 29 Sebebl A, aw, wrafafy, gfves, ggfa, S enfeers awa @@
qARTAATHAR ATALAFAT ATAR TRHTSA TR FTITh IR ALl THl G | ATEH
AT qEeA] HTIHT FoTAF AAITATE GohTd fa TR BRI GATCAbDT FATTHAH]
SifEH aeqrad Aifld wEHl § | 9 FiHidd [GEa Sifed 9ie=\ qar Sgeaednad
YUTEITehT TATAAT, SUIRHAT, STITh TUITCATERT [ehTe ¥ HUTer AT SehalTd ST MU (9T
ATEY SE@H el ATEeded Alfd T8 GXoAT [qebra Teepr AT =1 qiafaAr Gehrd
TeT T T FALAGAATS ATILAF AN (a9 faq Frdes TS AUHl & | Agy foagersor,
AT TN TAFT TAFPATS A FIH qATS, (MAHARN (bTIH] (HeeTTewmed T07
IRATAATA® I FSETAT FIATSH ) | FGH ATTATIH JII=dT Frafarg qar TR0 FIEwreT
TIHT AR TS T |

arufa TERTUT FERUT (AML) T UEF 9™ (KYC): I¥fa &I famer srders
TATIHTT FTHT BAT=AT ¥ SIGH e T #rdarg yrataear &8 omgue g | e I)®
FIAHT FATARD] GATTHHAT FATA T Sebebl (AT AR TFIT AR [aR0T
=T ATATT TS TRTRT B | AT AT Sebebl (MGTHRT ITAT T Fv=THT T =
] AT T T EIhI0T (e HIfq FRTEaTAT TgUs & | AT, 79T T
FeFAT TRHT faTT STHERT SRS ATIITF qH=T T AFP] TATTHRRT wAT=aT T
TRTeRT | Online FAHT KYC HAeATaldes 9 &1 A=l TRUHT & | Swift Screening T &1d
JTAAT TR |

AHTRF qAT AHSUH FRHH:

T el FEATTT ATHINAE IJARaNIA (Corporate Social Responsibility) @TE ATHT TH@ FTFaTrest
TIHT ANTHR TS ATTHT & | Sebed ATET, TTeT AT ATeh{qeh [aiehl THIAAT AMIF TEanT,
g /FGTHT AT A1 HAST AT @raT (R0, fqaragesHq1 Ailde g Gad, ar Jarerad
[HTT, @I SAERATHh AT ATIF Fed [T AAAHT ATHISTF ATHRT A [ahTg HEAT Joae
AT YRTET FAHT FEANT e ATURT B | 1Y (i (Hepraeeare g J¥aT ediTaT el AT
foxirar ATEeg FEY A€ ATHINSE AAEATs UG G TR G/, FAG AT S
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(@)

THIIH FeATNTATHT FHATiad TSh qIT ATl HH01 Ud FHA, @I9Hl, &hd, Af=z, he
HATT AU AT HTIAT TR BTATATE®E HIhd ATGF e &I T ATEEH T | 8T
HITS-9 Bl ATNT T TR TSI Tehl TITRITHT T FE Y ATGeh! XA T FHA ARHRA
ST T PITHT § FRIS Y AT YA TR G | AT AT AR THHT THT TR T T
FITS-9% HITAT ¥ FRIS 90 AMG WY FAR 9 T TPl B | T eAepepl [aTd~T FATAT
HAIRT 9T GIHRATE TILdT TRUHT S ANTRE FAT [ad20 AMATHRT BT FHT THATIHTT
EIHT FEI T4 ATTCH B | AT FEAETT ATHINE IALINIA FFHTATS T FAAT ATAR
AT TS Sebel clehebl STHT AHTAINTRETHT BTIHT FATAT T FAATS FEeaedl @8 3 |

Tfiga qa sravifey affeafaere SwR RO F J@R TR WY @1 J@:

FITE-9% FH A AT TUT AHBATHHT ATHT feaeaTdl TTAT dae¥a MUH IJUTAEEATE IS g
ATITAFHET HEAT Faeg s (999 AIqA FRATHT TUH G | ARIGT HITHEA I 030 A
HATAIE TR qoe FHAIAE ATIEAH ATAR G 030 AT G99 HIT ¥ .2 GqqAd k= g
JETOT TR G | fahfaa Aefemal d4a7 I R09% AT 9.9 Jiaerde [q&qR AUSET 9 3030 A
S giaeTael FehRaT g AR T HETHThl TEI0 G | IIH a7 faeraeiie qdda= ¥ 09R A
3.9 gfqeTae gig HUHAT G 030 AT 3 YATdel Fhad g4 Fadu g | TRTATE! Aqa a9 030 AT
1% AT Hehed g ARINET HATHTH F&qU G | TIAH ARAR! AGqA ¥ Y qfqerael Feh=m
g ¥ A\l qdde q gfdqerae faeqr g garaer g | qaresl Aiide afg W q 9iqeraHn iR g
ARINSET HETHITR! THIT G | FITTS-9% HT PR AT ARHET Febae ATSH ATd Gaiean
TRTSR AW THA NRMEE ATTRA HETERIG Hel 9 Whl 8 | ARINed HaThud faahad
AATAEEHT A 098 AT 9.¥ GIAd HIEHIId TEHMT G 020 AT 0.3 Giqerd g+ J&Iqur Teh!

B | IIHA JAT [ahraefie AdTAgEAT IJTHAHT HITEHITT T 09 BT L.q HATTH TATTHT T
00 AT ¥.¥ YA & F&qu B | favd AdqerAr SRaust A ATHAT T ATdeh9T TAbeee

foreara R Hifger wag foaa Hifq sraemT T B | FITFS-9% Fheare fafsra afafieradres e
IR GAFeE AT PRATHATT e TATST TraTawal aVAdH! ATEIEE HH: Ghell TS ATl
B | T Tehehl HRIGRAT THT TIS THT TN B | TATIT ITgeet] faTewAT STl A4 faeee
TATTH & TTGeehl AT AT, 0% /098 I FHTATT FH g ATH T Alheg |

s TN ar sraets avery
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INDEPENDENT AUDITOR’S OPINION
TO THE SHAREHOLDERS OF
AGRICULTURAL DEVELOPMENT BANK LIMITED

Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Agricultural Development Bank
Limited and its subsidiaries (collectively referred as the “Group”) which comprise the
consolidated statement of financial position as at Ashad 31, 2077 (corresponding to July 15,
2020) and the consolidated statement of profit or loss, the consolidated statement of other
comprehensive income, the consolidated statement of changes in equity, the consoclidated
statement of cash flows for the year then ended and a summary of significant accounting
policies and other explanatory information prepared in accordance with Nepal Financial
Reporting Standards.

In our opinion, the financial statements of the bank and the consolidated financial statements
of the group present fairly, in all material respects, the financial position of the bank and the
group as at Ashad 31, 2077 (corresponding to July 15, 2020) and its financial performance,
the statement of comprehensive income, the statement of changes in equity and the statement
of cash flow for the year then ended in accordance with the Nepal Financial Reporting
Standards.

Basis of Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Group in accordance with the ICAN's Handbook of Code of Ethics for Professional
Accountants together with the ethical requirements that are relevant to our audit of the financial
statement in Nepal, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAN’s Handbook of Code of Ethics for Professional Accountants.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Other Matters

1. We did not audit the financial statements and other financial information of subsidiary Kosh
Byabasthapan Company Limited whose financial statements reflect the total assets of
NPR 55.12 million and net assets of NPR 50.77 Million as at Ashad 31, 2077
(corresponding to July 15, 2020) and net profit of NPR 3.32 million and net cash outflow
of NPR 1.08 Milliopfor then year ended. The financial information of the sub’é‘id{gry used
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in preparation of this consolidated financial statement is certified by the management. The
audit of the financial statement of the subsidiary is conducted by another auditor.

2. The Bank still needs proper reconciliation of fixed assets at head office, such as list of
assets with opening balance, purchased during the year, disposed during the year and the
closing balance. As such we were unable to verify the fixed assets without having proper
list of assets and reconciliation at the head office. Written Down Value of fixed assets
amounts to NPR 1,293.54 million as shown in Note 4.13 of financial statement.

Our opinion on the consolidated financial statements and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters and with
respect to our reliance on the management certified financial statement of the subsidiary.

Other Information

Management is responsible for other information. The other information comprises the
information included in the annual report, but does not include the financial statements and
our auditor’s report thereon. The annual report is expected to be made available to us after
the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If based on the work we have performed, we conclude that there is
material misstatement of the other information, we are required to report that fact.

When we read the annual report, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the financial statements of the current period. We have determined
that there is no key audit matter to communicate in our report.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the prevailing accounting practices, and for such internal
control as management determines is necessary to enable the preparation of the financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the management either
intends to liquidate the Group or to cease operations, or has realistic alternative but to do so.

The Audit committee corgpggg_d\o;supervisory board of directors as members is responsible
for overseeing the Group's financi '

(\l\reporting process.
¢\ o)
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Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with the NSAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As a part of an audit in accordance with NSAs, we exercise professional judgement and
maintain professional skepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher that for one resuilting
from error, as fraud may involve collusion, forgery, international omissions,
misrepresentations, or the override of internal control.

s Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the bank and its subsidiary’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on appropriateness of management's use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the bank and its
subsidiary's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the bank and its
subsidiary’s to cease to continue as a going concern.

e FEvaluate the overall presentation, structure, content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
representation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have compiled with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.
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Report on the requirements of Bank and Financial Institutions Act, 2073 and
Companies Act, 2063

As per Section 66(3) of Bank and_Financial Institutions Act, 2073 we declare that-
= replies to the queries as per the demand were provided,

« the balance sheet, off-balance sheet transactions, profit and loss account, cash flow
statement and other financial statements, as well, have been prepared in such format
and in accordance with such procedures as prescribed by the Rastra Bank, and
whether or not they actually matched with the accounts, records, books and ledgers
maintained by the bank and financial institution,

« the accounts, records, books and ledgers have been maintained accurately in
accordance with prevailing laws,

» any official of the bank or financial institution has not committed any act contrary to the
prevailing laws or committed any irregularity or caused any loss or damage to the bank
or financial institution,

« credits have been written off as per the Credit Write-off Byelaws or directives of the
Rastra Bank,

= the transactions of the financial institution have been carried on in a satisfactory
manner as prescribed by the Rastra Bank,

« matters to be informed to the shareholders have been adequately provided in notes to
accounts and other disclosure,

We did not come across cases of accounting related fraud and the cases where the board of
directors or any director or any office bearer of the bank has acted contrary to the provisions
of law or caused loss or damage to the bank or committed any misappropriation of the funds
of bank and materially complied with the provisions of the Companies Act 2063 as well.

Sujan Kumar K'a{ftle, FCA Rajnléh Déh‘&!‘ﬂ:ﬂ-
Managing Partner Managing Parther 7.
For Sujan Kafle & Associates For Dev Associates

Chartered Accountants

Place: Kathmandu
Date: December 14, 2020

UDIN: 201215CA00275njWXR
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Agricultural Development Bank Limited

Consolidated Statement of Financial Position
As on year ended 31 Asar 2077

Particulars Note Group Bank
Assets Current Year Previous Year Current Year Previous Year
Cash and cash equivalent 41 8,489,989,813 11,502,866,721 8,489,432,167 11,500,752,523
Due from Nepal Rastra Bank 42 12,567,111,166 4,993,659,833 12,567,111,166 4,993,659,833
Placement with Bank and Financial Institutions 43 5,007,605,980 2,858,700,000 5,007,605,980 2,858,700,000
Derivative financial instruments 44 133,762,200 118,552,200 133,762,200 118,552,200
QOther trading assets 4.5 17,422,939 - 17,422,939 -
Loan and advances to B/Fls 46 1,137,559,451 1,285,268,937 1,137,559,451 1,285,268,937
Loans and advances to customers 47 121,849,394,269 109,467,841,999 121,849,394,269 109,467,841,999
Investment securities 48 24,448 538 843 16,872,944,216 24,422,064,121 16,846,608,520
Current tax assets 4.9 306,385,557 - 897,717,791 206,423,340
Investment in subsidiaries 4.10 - - 28,840,000 28,840,000
Investment in associates 4.11 590,701,797 497,286,347 69,384,000 69,384,000
Investment properties 412 220,925,902 258,423,496 220,925,902 258,423,496
Property and equipment 4.13 1,295,852,289 1,266,524,355 1,293,544,827 1,264,192,276
Goodwill and Intangible assets 4.14 289,802,789 69,398,746 289,802,789 69,398,746
Deferred tax assets 4.15
Other assets 4.16 2,897,418,941 2,612,175,753 2,895,650,624 2,606,951,001
Total Assets 179,252,471,935 151,803,642,603 179,320,218,226 151,574,996,872
Liabilities
Due to Bank and Financial Institutions 4.17 103,132,518 478,369,715 103,132,518 478,369,715
Due to Nepal Rastra Bank 418 9,670,494 38,424 211 9,670,494 38,424 211
Derivative financial instruments 419 - - - -
Deposits from customers 4.20 143,604,887,850 118,864,265,141 143,628 524,817 118,884,923,356
Borrowing 421 10,937,376 60,917,808 10,937,376 60,917,808
Current Tax Liabilities 49 - 62,413,045 -
Provisions 4.22 - - - -
Deferred tax liabilities 4.15 177,084,440 113,614,715 177,084,440 113,614,715
Other liabilities 4.23 4,426,212,798 3,517,381,656 4,425,332,468 3,508,781,290
Debt securities issued 4.24 2,494,649,108 - 2,494,649,108 -
Subordinated Liabilities 4.25 - - - -
Total liabilities 150,826,574,584 123,135,386,290 150,849,331,221 123,085,031,095
Equity
Share capital 4.26 14,989,172,698 14,448,240,960 14,989,172,698 14,448,240,960
Share premium - - -
Retained earnings 2,293,524.914 3,733,239,124 2,342,124 853 3,558,323,002
Reserves 4.27 11,139,589,454 10,483,401,815 11,139,589,454 10,483,401,815
Total equity attributable to equity holders 28,422,281,065 28,664,881,899 28,470,887,005 28,489,965,777
Non-controlling interest 3,610,286 3,374,413
Total equity 28,425,897,351 28,668,256,312 28,470,887,005 28,489,965,777
Total liabilities and equity 179,252,471,935 151,803,642,603 179,320,218,226 151,574,996,872
Contingent liabilities and commitments 70,589,110,419 55,171,425,420 70,589,110,419 55,171,425,420
Laxmi Prapanna Niraula Jhakka Prasad Acharya Dr. Hari Bahadur K.C. As per our reports attached
Chairman Director Director
Rajanish Dahal (FCA)
Dr. Indira Shrestha Maskey ~ Sanjeev Poudel Hari Prasad Parajuli Binod Kumar Guragain Dev Associates
Director Director Director Director Chartered Agountants
an

Anil Kumar Upadhyay Yagya Prakash Neupane Prem Kumar Shrestha SS tjan Kumar Kafle (FCA)

. . ; : ujan Kafle and Associates
Chief Executive Officer Deputy General Manager Department Chief

h A
Finance and Accounts Department Chartered Accountants

Date: 14 December 2020
Place: Kathmandu
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Agricultural Development Bank Limited
Consolidated Statement of Profit or Loss
For the year ended 31 Asar, 2077

Particulars Note G - Bl -
Current Year Previous Year Current Year Previous Year

Interest income 4.29 15,800,203,613 15,467,736,213 15,821,701,198 15,480,122,105
Interest expense 4.30 9,104,179,739 7,863,475,564 9,105,579,926 7,865,130,446
Net interest income 6,696,023,874 1,604,260,649 6,716,121,272 7,614,991,659
Fees and commission income 4.31 1,901,633,659 1,081,919,463 1,901,633,659 1,081,481,421
Fees and commission expense 432 25,813,309 11,012,358 25,812,969 11,012,358
Net fee and commission income 1,875,820,350 1,070,907,105 1,875,820,690 1,070,469,063
Net interest, fee and commission income 8,571,844,224 8,675,167,754 8,591,941,962 8,685,460,722
Net trading income 4.33 392,175,906 318,873,266 392,175,906 318,873,266
QOther operating income 4.34 35,931,079 18,897,949 35,931,079 18,897,949
Total operating income 8,999,951,209 9,012,938,969 9,020,048,947 9,023,231,937
Impairment charge/(reversal) for loan and other losses | 4.35 517,221,877 (289,846,558) 517,221,877 (289,846,557.53)
Net operating income 8,482,729,332 9,302,785,526 8,502,827,070 9,313,078,494
Operating expense
Personnel expenses 4.36 3,027,510,389 2,930,355,770 3,025,470,144 2,928,862,064.56
QOther operating expenses 437 942,514,966 876,909,743 942,161,089 876,305,524
Depreciation & Amortisation 4.38 216,617,675 166,219,989 216,593,059 166,192,588.00
Operating Profit 4,296,086,303 5,329,300,024 4,318,602,778 5,341,718,3117
Non operating income 4.39 203,014,750 486,638,169 81,282,615 382,280,672.47
Non operating expense 4.40 39,480 - 39,480 0
Profit before income tax 4,499,061,573 5,815,938,193 4,399,845,914 5,123,998,990
Income tax expense 4.41 1,390,604,187 1,711,463,148 1,068,108,339 1,532,408,354

Current Tax 1,349,718,472 1,744,781,458 1,027,222,623 1,565,726,664

Deferred Tax 40,885,715 (33,318,310) 40,885,715 (33,318,310
Profit/(loss) for the period 3,108,457,386 4,104,475,045 3,331,737,575 4,191,590,635
Profit attributable to:

Equity holders of the Bank 3,108,221,513 4,102,628,706 3,331,737,575 4,191,590,635

Non-controlling interest 235,873 1,846,339 = -
Total 3,108,457,386 4,104,475,045 3,331,731,515 4,191,590,635
Earnings Per Share
Basic earnings per share 29.11 39.52 31.45 40.45
Diluted earnings per share 29.11 39.52 31.45 40.45
Laxmi Prapanna Niraula Jhakka Prasad Acharya Dr. Hari Bahadur K.C. As per our reports attached
Chairman Director Director

Rajanish Dahal (FCA)

Dr. Indira Shrestha Maskey Sanjeev Poudel Hari Prasad Parajuli Binod Kumar Guragain Dev Associates
Director Director Director Director Chartereir/]\é:ountants
Anil Kumar _Upadhyay Yagya Prakash Neupane Prem Kumar S_hrestha Sﬁ:};“é%?:;g 22:0(;;‘23
Chief Executive Officer Deputy General Manager Department Chief Chartered Accountants

Date: 14 December 2020
Place: Kathmandu
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Agricultural Development Bank Limited
Consolidated Statement of Comprehensive Income
For the year ended 31 Asar, 2077
. Group Bank
Particulars
CurrentYear | PreviousYear | CurrentYear | Previous Year
Profit For the Year 3,108,457,386 | 4,104,475,045 | 3,331,737,575 | 4,191,590,635

Other comprehensive income, net of income tax

a) Item that will not be reclassified to profit or loss

Gains/(losses) from investments in equity instruments measured at fair value 100,761,315 149,241,621 100,761,315 149,241,621
Gains/(losses) on revaluation

Actuarial gains/(losses) on defined benefit plans (939,303,981) | (304,289,319) | (939,303,981) | (304,289,319)
Income tax relating to above items (30,228,394) (44,772,486) (30,228,394) (44,772,486)
Net other comprehensive income that will not be reclassified to profit or loss (868,771,061) | (199,820,184) | (868,771,061) | (199,820,184)
b) Item that are or may be reclassified to profit or loss

Gairns/(losses) on cash flow hedge

Exchange gains/(losses) (arising from translating financial assets of foreign operation)

Income tax relating to above items

Reclassify to profit or loss

Net other comprehensive income that are or may be reclassified to profit or loss - - - -
c) Share of other comprehensive income of associate accounted as per equity method

Other comprehensive income for the year, net of income tax (868,771,061) | (199,820,184) | (868,771,061) | (199,820,184)
Total comprehensive income for the year 2,239,686,325 | 3,904,654,861 | 2,462,966,515 | 3,991,770,451
Total comprehensive income attributable to:

Equity holders of the Bank 2,239,450,453 | 3,902,808,521 | 2,462,966,515 | 3,991,770,451
Non-controlling interest 235,873 1,846,339 - -
Total comprehensive income for the year 2,239,686,325 | 3,904,654,861 | 2,462,966,515 | 3,991,770,451

Laxmi Prapanna Niraula
Chairman

Jhakka Prasad Acharya

Director Director

Dr. Indira Shrestha Maskey Sanjeev Poudel Hari Prasad Parajuli

Director Director Director
Anil Kumar Upadhyay Yagya Prakash Neupane
Chief Executive Officer Deputy General Manager

Date: 14 December 2020
Place: Kathmandu

Dr. Hari Bahadur K.C.

Binod Kumar Guragain

Director

Prem Kumar Shrestha
Department Chief
Finance and Accounts Department

As per our reports attached

Rajanish Dahal (FCA)
Dev Associates
Chartered Acountants

and

Sujan Kumar Kafle (FCA)
Sujan Kafle and Associates
Chartered Accountants
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Agricultural Development Bank Limited
Statement of changes in equity

For the year ended 31 Asar, 2077
Attributable to equity holders of the Bank

Bank
Particulars Share Capita Sha_re General qu::Il:::ifzn Regulatory Fair value Revaluation Retai_ned (YT Total
premium reserve Tesene reserve reserve reserve earning
Balance at Sawan 1, 2075 13,937,928,000 - | 6,080601,334 | 109,048,240 | 1364008854 | 265600438 - | 2598515875 | 1611664238 | 25,967,366,980
Profit for the period 4,191,590,635 - | 4191590635
Other comprehensive income - - - - - 104,469,135 - - | (304,289,319) | (199,820,184)
(Gain/(Losses) from investment in equity instruments measured at Fair Value 104,469,135 - | 104,469,135
(Gain/(losses) on revaluation - -
Acturial gain/(losses) on defined benefit plan (304,289,319) | (304,289,319)
(Gain/(losses) on cash flow hedge - -
Exchange gain/(osses) (arising from translating financial assets of foreign
operation)
Total comprehensive income for the year - - - - 313407405 - | 4191590635 | (608,578,638) | 3,896,419,402
Transfer to reserve during the year 838,318,127 340,285,882 (1,279988,678) | 101,384,669 -
Transfer from reserve during the year (6,581,000) - 28454204 | (21,873,204)
Transactions with the owners, directly recognised in equity -
Share issued
Share based payments
Dividends to equity holders - -
Bonus shares issued 510,312,960 (510,312,960) - -
(Cash dividend paid (1,606,221,550) - | (1,606,221,550)
Other - -
Total contributions by and distributions 510,312,960 - | 838318127 (6,581,000 | 340,285,882 - - | (3,368,068,984) 79,511,465 | (1,606,221,950)
Balance at Asar End, 2076 14,448 240,960 - | 6918919461 102,467,240 | 1,704,294 736 370,069,573 - | 3422037527 | 1,386,886,384 | 28352915882
Balance at Asar End, 2076 14,448,240,960 - | 6,918919,461 102,467,240 | 1,704,294,736 370,069,573 - | 3422037527 | 1,386,886,384 | 28 352,915,882
Adjustment 764,420 136,285,475 - | 137,049,895
Adjusted balance as on Sawan 1, 2076 14,448,240,960 - | 6918919461 | 102,467,240 | 1704,294,736 | 370,833,993 - | 3,558,323,002 | 1,386,886,384 | 28,489.965,777
Profit for the period 3,331,737,575 3,331,731,575
Other comprehensive income - - - - - 70,632,920 - - | (939,303,981) | (868,771,061)
(Gain/(Losses) from investment in equity instruments measured at Fair Value 70,632,920 - - 70,632,920
(Gain/(losses) on revaluation - -
Acturial gain/(losses) on defined benefit plan (939,303,981) | (939,303,981)
(Gain/(losses) on cash flow hedge - -
Exchange gain/(losses) (arising from translating financial assets of foreign
operation) -
Total comprehensive income for the year - - - - - 70,532,920 - | 3331737575 | (939,303,981) | 2.462966,515
Transfer to reserve during the year 666,347 515 1,545,095 | 905,272,063 (1,622,886,197) 49,721,524 0
Transfer from reserve during the year (37,497,594) | (17,836,896) 105,571,881 | (42,593,007) 7,644,384
Transactions with the owners, directly recognised in equity -
Share issued
Share based payments
Dividends to equity holders -
Bonus shares issued 540,931,738 (540,931,738) -
Cash dividend paid (2,489,689,670) (2,489,689,670)
Other -
Total contributions by and distributions 540,931,738 - 666,347,515 1585095 | 867,774,469 |  (17,836,396) - | (4547,935,724) 7,128,517 | (2.482,045,286)
Balance at Asar end, 2077 14,989,172,698 -| 7585266976 | 104,012,335 | 2572,069,204 | 423,530,018 -1 2342124853 | 454,710,920 | 28,470,887,005
Laxmi Prapanna Niraula Jhakka Prasad Acharya Dr. Hari Bahadur K.C. As per our reports attached
Chairman Director Director
Rajanish Dahal (FCA)
Dr. Indira Shrestha Maskey Sanjeev Poudel Hari Prasad Parajuli Binod Kumar Guragain Dev Associates
Director Director Director Director Chartered Acountants
and
Anil Kumar Upadhyay Yagya Prakash Neupane Prem Kumar Shrestha Ss:;La:]anlflll;:; (:( ?\fslgo(cfgt‘t\a)s
Chief Executive Officer Deputy General Manager Department Chief Chartered Accountants

Finance and Accounts Department

Date: 14 December 2020
Place: Kathmandu
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Agricultural Development Bank Limited
Consolidated Statement of cash flows
For the year ended 31 Asar, 2077

Group Bank
. Corresponding . Corresponding
Particulars Up to This Quarter | Previous Year Up Ugu'g)nTehrls Previous Year Up
to this Quarter to this Quarter
CASH FLOWS FROM OPERATING ACTIVITIES
Interest received 15,088,059,696 15,413,895,380 15,086,779,691 15,413,895,380
Fees and other income received 2,294 269,182 1,081,919,463 2,294,269,182 1,081,481,421
Dividend received
Receipts from other operating activities 92,891,436 704,856,643 90,641,553 704,568,643
Interest paid (9,294,569,353) (7,436,121,335) (9,296,216,937) (7,437,528,820)
Commission and fees paid (25,813,309) (11,012,358) (25,812,969) (11,012,358)
Cash payment to employees (3,573,548 ,545) (3,136,400,054) (3,571,174,2817) (3,135,240,363)
Other expense paid (947,272,367) (856,822,031) (946,918,490) (856,217,812)
Operating cash flows before changes in operating assets and liabilities 3,634,016,741 5,160,315,707 3,631,567,743 5,759,946,090
(Increase)/Decrease in operating assets
Due from Nepal Rastra Bank (7,573,451,332) 3,277,007,045 (7,573,451,332) 3,277,007,045
Placement with bank and financial institutions (2,148,905,979) (2,858,700,000) (2,148,905,979) (2,858,700,000)
Other trading assets (17,882,556) - (17,882,556) -
Loan and advances to bank and financial institutions 149,201,501 (798,251,451) 149,201,501 (798,251,451)
Loans and advances to customers (12,658,332,790) | (10,392,194,779) | (12,658,332,790) | (10,392,194,779)
Other assets (300,453,188) (332,414,709) (303,909,623) (329,584,587)
(22,549,824,345) | (11,104,553,895) | (22,553,280,780) | (11,101,723,773)

Increase/(Decrease) in operating liabilities
Due to bank and financial institutions (375,237,198) (73,517,181) (375,237,198) (73,517,181)
Due to Nepal Rastra Bank (28,753,717) (156,731,893) (28,753,717) (156,731,893)
Deposit from customers 24,740,622,710 14,685,417,259 24,743,601,461 14,705,963,214
Borrowings (49,980,432) (299,529,805) (49,980,432) (299,529,805)
Other liabilities 845,001,132 1,650,547 850,151,089 20,943,714
Net cash flow from operating activities before tax paid 6,215,844,891 8,813,050,739 6,218,068,167 8,855,350,367
Income taxes paid (1,718,517,074) (1,928,380,262) (1,718,517,074) (1,928,380,262)
Net cash flow from operating activities 4,497,321,816 6,884,670,476 4,499,551,092 6,926,970,104
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investment securities (7,572,242,040) (7,658,550,248) (7,571,294,104) (7,684,872,078)
Receipts from sale of investment securities 98,214,478 3,044,478 930 96,599,818 3,026,677,355
Purchase of property and equipment (198,751,192) (207,893,520) (198,751,194) (207,869,502)
Receipt from the sale of property and equipment 12,458,612 333,274 12,458,612 333,274
Purchase of intangible assets (279,437,505) (28,621,469) (279,437,505) (28,621,469)
Receipt from the sale of intangible assets
Purchase of investment properties
Receipt from the sale of investment properties 37,497,594 29,404,439 37,497,594 29,404,439
Interest received
Dividend received 26,003,010 14,714,826 26,003,010 14,714,826
Net cash used in investing activities (7,876,257,043) (4,806,133,767) (7,876,923,769) (4,850,233,154)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipt from issue of debt securities 2.,500,000,000 2,500,000,000
Repayment of debt securities (460,000,000 (460,000,000)
Receipt from issue of subordinated liabilities
Repayment of subordinated liabilities
Receipt from issue of shares
Dividends paid (2,133,947,678) (1,343,258,220) (2,133,947,678) (1,343,258,219)
Interest paid
Other receipt/payment -
Net cash from financing activities 366,052,322 (1,803,258,220) 366,052,322 (1,803,258,219)
Net increase (decrease) in cash and cash equivalents (3,012,876,908) 275,278,489 (3,011,320,356) 213,478,131
Cash and cash equivalents at Sawan 1, 2076 11,502,866,721 11,227 588,232 11,500,752,523 11,227,273,792
Effect of exchange rate fluctuations on cash and cash equivalents held
Cash and cash equivalents at Asar end, 2077 8,489,989,813 11,502,866,721 8,489,432,161 11,500,752,523
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Agricultural Development Bank Limited
Notes to the Consolidated Financial Statements
For the year ended 31% Asar 2077

1

Reporting Entity

Agricultural Development Bank Limited 'here after called 'the bank',(then Agricultural Development Bank Nepal) was established as per the Agricultural
Development Bank Act 2024 as a development bank, in accordance with government's financial sector reform program. It was incorporated under
the Bank and Financial Ordinance 2062(later as an Act) as an 'A' class financial institution licensed by the central bank of Nepal. Bank's registered
office is in Ramshahpath Kathmandu Nepal. Majority (51%) of Ordinary Shares is owned by Government of Nepal and the bank is listed in Nepal Stock
Exchange (NEPSE) The bank is operating as a commercial bank across the country with 259 Branches, 10 Extension counters, 7 Provincial offices, 2
Regional offices and 4 training centers including its head office.

The bank has two subsidiaries namely Gobar Gas tatha Krishi Yentra Bikash Pvt. Ltd (having 83.96% share ownership) and Kosh Byabasthapan
Company (having 92.89%) share ownership and an associate (Sana Kisan Bikas Laghubitta Bittiya sanstha Ltd., 22% share ownership) which have
been consolidated as required by the applicable Nepal Financial Reporting Standards.

The subsidiary Gobar Gas tatha Krishi Yentra Bikash Pvt. Ltd. was in the business of bio-gas inputs and now it is not in operation. The carrying amount
in the book of the bank for investment in this subsidiary is 32,41,000 of which 100% provision has been maintained.

The subsidiary Kosh Byabasthapan Company was established with a motive of trading business of various assets such as securities and real estates.
As of now, this subsidiary has a collection of few share investment in other entities. The carrying amount in the book of the bank for investment in
this subsidiary is 28,840,000.

The bank has invested inequity shares (22% of total equity shares of the company) of Sana Kisan Bikas LaghuBitta Bittiya Sanstha Limited, a'D' class
financial institution licensed by central bank. This associate is in the business of microfinance and the parent has booked a sum of Rs. 69,384,000
as cost in its books of accounts.

Basis of Preparation

2.1 Statement of Compliance
These consolidated Financial Statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS) issued by the
Accounting Standards Board (ASB), Nepal. These financial statements will be published for public after the authorization of Nepal Rastra Bank.
Details of Group's significant accounting policies are included in Note 3.

2.2 Reporting Period and Approval of Financial Statements
Reporting Period of the bank falls between beginnings of Shrawan to end of Asar each year(Mid July).Accompanied Financial Statements were
approved by the bank's Board of Directors on 14™ December 2020.
The bank's Financial Statements include two Statements of Financial Positions(SFPs),two statements of Profit or Loss and Other
Comprehensive Income, two Statements of Cash Flows and two statements of changes in equity and related notes including comparative
information.

2.3 Functional and Presentation Currency
These consolidated financial statements are presented in Nepalese Rupees (NPR), which is the bank's functional currency. All amounts have
been rounded to the nearest rupee, except when otherwise indicated.

2.4  Use of Estimates, Assumptions and Judgments
While preparing these consolidated financial statements in conformity with NFRSs, management has made judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual
result may differ from these estimates.

Estimated and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized prospectively.

Information about significant areas of estimates, uncertainty and critical judgment in applying accounting policies that have the most significant
effect on the amounts recognized in the financial statements are:

. Key assumptions used in discounted cash flow projections

J Measurement of defined benefit obligations

U Provisions and contingencies

. Determination of net realizable value

. Determination of useful life of the property, plants and equipment

U Determination of capitalization value and useful life of the intangible assets
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Changes in Accounting Policy

Bank has opted full implementation of NFRS effective from FY 2074/75.Major changes in accounting policies include recognition of interest income of
loan and advances from cash to accrual basis, recognition, classification, measurement, de-recognition of financial Assets and liability and impairment
on financial assets. Effect of each change in accounting policy has been disclosed separately in regulatory reserve/statement of distributable profit.
Change in Accounting policy has been applied retrospectively to the extent possible and utilizing the exemption of related standards in applying so.

New Standards in Issue but not effective

There have been amendments to the existing standards and issuance of new by IASB and applicability of the new Standards has been notified for [FRS.
But, the amendments and new standards become applicable only when ASB-Nepal pronounces them. The new Standards issued but not yet effective
up to the date of issuance of the financial statements are set out below. The Bank will adopt these standards when they become effective.

a.

IFRS 9- Financial Instruments

IFRS 9 states a logical principle base to classify financial assets and financial liabilities which is driven by cash flow characteristics and the
business model in which an assets or liability is held. Further this standard recommends the assessment of impairment based on more timely
recognition of expected credit losses and entities are required to account for expected credit losses from the initial recognition of financial
instruments and it lowers the threshold for recognition of full life time expected losses by aligning financial accounting treatment with risk
management activities.

IFRS 9 has become effective from 1 January 2018 and has an effect on classification and measurement of the Bank’s financial instruments.
IFRS 9, as issued reflects the first phase of work on replacement of IAS 39 and applies to classification and measurement of financial assets
and liabilities.

IFRS 15- Revenue from contracts with customers

IFRS 15 replaces IAS 18 Revenue and IAS 11 Construction Contracts. Financial instruments, leases and insurance contracts are out of scope
of this standard. Globally, IFRS 15 is effective for annual periods beginning on or after 1 January 2018.

IFRS 16- Leases

The IASB issued IFRS 16- Leases to replace IAS 17- Leases. IFRS 16 requires lessees to recognize a right to use asset and a liability for future
payments arising from a lease contract. Accounting requirements for lessor remain aligned to the current approach under IAS 17. Globally, IFRS
16 is effective for annual periods beginning on or after 1 January 2019.

IFRS 17 Insurance Contracts

IFRS 17 establishes the principles for the recognition, measurement, presentation and disclosure of insurance contracts. Few un-funded
facilities issued by bank, currently classified as contingent liabilities, may fall under insurance contract and have to measure, present and
disclose accordingly in the financials after it becomes effective. Globally, IFRS 17 is effective for annual period beginning on or after 1 January
2021.

A number of new standards and amendments to the existing standards and interpretations issued by IASB will be applicable when ASB Nepal
incorporates them within NFRS.

Adoption of Carve-outs

Accounting Standard Board Nepal has resolved carve-outs for implementation of NFRS on September 13, 2018 (Bhadra 28, 2075) and November 20,
2019 (Mangsir 04, 2076). Bank has opted to use carve outs with alternative treatment specified therein as below:

Carve- Out Alternative treatment Bank’s Treatment
Number

1(Sept 2018) A parent company shall prepare consolidated financial statements using uniform | Bank has prepared consolidated
accounting policy for like transaction and other events in similar circumstances | financial statements of subsidiary
unless it is impracticable to do so. based on existing Accounting Policy
of Subsidiary which is not NFRS
compliant.

3(Sept 2018) The Entity's financial statements shall be prepared using uniform accounting |Bank’ Financial statements for

policy for like transaction and other events in similar circumstances unless it is | Investment in associate are prepared
impracticable to do so as per Equity method based on existing
Accounting Policy of associate which
is not NFRS compliant.
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5(Sept 2018)

An entity shall assess at the end of each reporting period whether there is any
objective evidence that a financial assets or group of financial assets measured
at amortized cost is impaired. If any such evidence exists the entity shall apply
paragraph 63 to determine the amount of any impairment loss unless the entity is
bank and Financial institution registered as per Bank and Financial Institution Act
2073. Such entities shall measure impairment loss on loan and advance as the
higher of amount derived as per norms prescribed by Nepal Rastra Bank for Loan
Loss provisioning and amount determined as per Para 63 of NAS39 and shall apply
impairment Para 63 of NAS 39 to measure the impairment loss on Financial assets
other than Loan and advances.

Bank has adopted NAS 39 for
impairment of financial assets. For
loan and advances to customers,
impairment loss is taken as higher
of regulatory requirement and NFRS
requirement.

7 (Sept 2018)

Once a financial asset or a group of similar financial assets has been written down as
aresult of an impairment loss, interest income is thereafter recognized using the rate
of interest used to discount the future cash flows for the purpose of measuring the
impairment loss. Interest income shall be calculated by applying effective interest
rate to the gross carrying amount of a financial asset unless the financial asset is
written off either partially or fully.

Bank has recognized interest income
on gross carrying amount of Financial
assets unless Financial assets are
written off partially or fully.

3 (Nov 2019)

Lease payments under an operating lease shall be recognized as an expense on a

straight-line basis over the lease term unless either:

(a) Another systematic basis is more representative of the time pattern of the
user’s benefit even if the payments to the lessors are not on that basis; or

(b) The payments to the lessor are structured to increase in line with expected
general inflation to compensate for the lessor’'s expected inflationary cost
increases. If payments to the lessor vary because of factors other than general
inflation, then this condition is not met.

Lease payments under an operating
lease over the lease term has been
booked under straight line basis except
forthe incremental payments made to
compensate the lessor's expected
inflationary cost.

Ten percentage increment in rental
payment in every 2 years is considered
as lessor’s expected inflationary cost.

4 (Nov 2019)

The effective interest rate is the rate that exactly discounts estimated future cash
payments or receipts through the expected life of the financial instrument or, when
appropriate, a shorter period to the net carrying amount of the financial asset or
financial liability. When calculating the effective interest rate, an entity shall estimate
cash flows considering all contractual terms of the financial instrument (for example,
prepayment, call and similar options) but shall not consider future credit losses.
The calculation includes all fees and points paid or received, unless it is immaterial
or impracticable to determine reliably, between parties to the contract that are an
integral part of the effective interest rate (see NAS 18 Revenue), transaction costs
and all other premiums or discounts. There is a presumption that the cash flows
and the expected life of a group of similar financial instruments can be estimated
reliably. However, in those rare cases when it is not possible to estimate reliably
the cash flows or the expected life of a financial instrument (or group of financial
instruments), the entity shall use the contractual cash flows over the full contractual
term of the financial instrument (or group of financial instruments).

Bank uses coupon rate as effective
interest rate on loan and advances.

2.8 Discounting

Discounting is applied where assets and liabilities are non-current and impact of discounting is material.

29

Limitation of NFRS Implementation

Exception to NFRS implementation has been disclosed in relevant section of notes.
Significant Accounting Policies

3.1

Basis of Measurement

Assets and Liabilities are measured at historic cost and income and expenses are recognized on accrual basis unless otherwise stated.
Financial Assets and Liabilities are measured primarily at either amortized cost or Fair value. Basis of measurement further depends on
classification of financial assets and liabilities. Details are provided under policy 3.4.
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3.2 Basis of Consolidation
3.2.1 Business Combination
During the reporting period, no business was acquired.
3.2.2 Non-Controlling Interest
Non-Controlling interest are measured at their proportionate share of the subsidiary's identifiable net assets.
3.2.3 Subsidiaries

Subsidiaries are the entities controlled by bank. Bank controls the entity if it has right to variable returns from its involvement with the
entity and has ability to affect those returns through its power over the entity.

The financial statements of Subsidiary are included in the consolidated financial statements.
On consolidation Bank used ASB carve- outs as mentioned in 2.7 above

The bank's investment in two entities as mentioned in Note 4.10 is in excess of 50% of the paid up capital of those entities. These
investments were made under the specific directives or policies of the Government and other relevant statutes.
3.2.4 Loss of Control

Bank reassess whether it has control if there are changes to one or more elements of control. Changes in bank’s interest in subsidiary
that do not result in loss of control are accounted as equity transaction.

3.2.5 Special Purpose Entity(SPE)
No such entities exist.
3.2.6 Transaction elimination on consolidation

During the year bank has granted additional limit of Rs. 50 crore to its associate, Sana Kisan Bikas laghu Bitta Bittiya Sanstha Limited.
Total loan limit and outstanding balance on Asar end 2077 is Rs. 150 crore and Rs. 94.32 crore respectively. Banks' share of interest is
adjusted in consolidated financial statements.

3.3 Cash and Cash Equivalent

Cash and cash equivalents include bank notes and coins in hand, unrestricted balances held with banks and highly liquid financial assets with

original maturities of three months or less from the acquisition date that are subject to an insignificant risk of changes in their fair value and

are used by licensed institution in management of its short term commitments.

3.4 Financial assets and Financial Liabilities

3.4.1 Recognition
All financial assets and liabilities are initially recognized on the trade date, i.e. the date on which the Bank becomes a party to the
contractual provisions of the instrument. This includes ‘regular way trades. Regular way trade means purchases or sales of financial
assets that required delivery of assets within the time frame generally established by regulation or convention in the market place.
The classification of financial instruments at the initial recognition depends on their purpose and characteristics and the management’s
intention in acquiring them. All financial instruments are measured initially at their fair value plus transaction costs that are directly
attributable to acquisition or issue of such financial instruments except in the case of such financial assets and liabilities at fair
value through profit or loss, as per the Nepal Accounting Standard - NAS 39 (Financial Instruments: Recognition and Measurement).
Transaction costs in relation to financial assets and financial liabilities at fair value through profit or loss are dealt with the Statement
of Profit or Loss.

3.4.2 Classification-Financial Assets
Bank classifies it based on its business model for managing the asset and the asset’s contractual cash flow characteristics, as follows:
a.  Amortized Cost—a financial asset is measured at amortized cost if both of the following conditions are met:

i. The asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows; and

ii. — The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

b.  Fair Value through Other Comprehensive Income—financial assets are classified and measured at fair value through other
comprehensive income if they are held in a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets

c.  Fair Value through Profit or Loss—any financial assets that are not held in one of the two business models mentioned is
measured at fair value through profit or loss.
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When and only when, an entity changes its business model for managing financial assets it must reclassify all affected financial assets.

34.2

3.4.3

344

3.4.5

3.4.6

Classification-Financial liabilities

All financial liabilities are measured at amortized cost, except for financial liabilities at fair value through profit or loss. Such liabilities
include derivatives (other than derivatives that are financial guarantee contracts or are designated and effective hedging instruments),
other liabilities held for trading, and liabilities that an entity designates to be measured at fair value through profit or loss.

Measurement
Initial Measurement

Afinancial asset or financial liability is measured initially at fair value plus or minus, for an item not at fair value through profit or loss,
transaction costs that are directly attributable to its acquisition or issue. Transaction cost in relation to financial assets and liabilities at
fair value through profit or loss are recognized in Statement of Profit or Loss.

Subsequent Measurement

Afinancial asset or financial liability is subsequently measured either at fair value or at amortized cost based on the classification of the
financial asset or liability. Financial asset or liability classified as measured at amortized cost is subsequently measured at amortized
cost using effective interest rate method.

The amortized cost of a financial asset or financial liability is the amount at which the financial asset or financial liability is measured
at initial recognition minus principal repayments, plus or minus the cumulative amortization using the effective interest method of any
difference between that initial amount and the maturity amount, and minus any reduction for impairment or un-collectability.

Financial assets classified at fair value are subsequently measured at fair value. The subsequent changes in fair value of financial
assets at fair value through profit or loss are recognized in Statement of Profit or Loss whereas of financial assets at fair value through
other comprehensive income are recognized in other comprehensive income.

De-recognition- Financial Assets

The bank derecognizes a financial assets when the contractual rights to the cash flow from the financial assets expire, or it transfers
the rights to receive the contractual cash flows in a transaction in which substantially all of the risk and rewards of the ownership of
the financial assets are transferred or in which the bank neither transfers nor retains substantially all of the risk and rewards of the
ownership and it does not retain control of the financial assets.

On de-recognition of a financial assets, the difference between the carrying amount of the assets (or the carrying amount allocated
to the portion of the assets derecognized) and the sum of (i) the consideration received (including any new assets obtained less any
new liability assumed) and (i) any cumulative gain or loss that had been recognized in OCl is recognized in income or expenditure. Any
interest in transferred financial assets that qualify for de-recognition that is created or retained by the bank is recognized as a separate
assets or liability.

De recognition- Financial Liabilities

A financial liability is derecognized when the obligation under the liability is discharged or canceled or expired. Where an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a de-recognition of the original liability and the recognition of
a new liability. The difference between the carrying value of the original financial liability and the consideration paid is recognized in
Statement of Profit or Loss.

Determination of Fair Value

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm’s
length transaction on the measurement date. The fair value of a liability reflects its non-performance risk

The fair values are determined according to the following hierarchy:

Level 1 fair value measurements are those derived from unadjusted quoted prices in active markets for identical assets or liabilities.

Level 2 valuations are those with quoted prices for similar instruments in active markets or quoted prices for identical or similar
instruments in inactive markets and financial instruments valued using models where all significant inputs are observable.

Level 3 portfolios are those where at least one input, which could have a significant effect on the instrument’s valuation, is not based
on observable market data.

When available, the Bank measures the fair value of an instrument using quoted prices in an active market for that instrument. A

market is regarded as active if quoted prices are readily and regularly available and represent actual and regularly occurring market
transactions on an arm’s length basis. If a market for a financial instrument is not active, the Bank establishes fair value using a
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3.4.1

valuation technique. Valuation techniques include using recent arm’s length transactions between knowledgeable, willing parties (if
available), reference to the current fair value of other instruments that are substantially the same, discounted cash flow analyses.

The best evidence of the fair value of a financial instrument at initial recognition is the transaction price — i.e. the fair value of the
consideration given or received. However, in some cases, the fair value of a financial instrument on initial recognition may be different
to its transaction price. If such fair value is evidenced by comparison with other observable current market transactions in the same
instrument (without modification) or based on a valuation technique whose variables include only data from observable markets, then
the difference is recognized in profit or loss on initial recognition of the instrument. In other cases the difference is not recognized in
profit or loss immediately but is recognized over the life of the instrument on an appropriate basis or when the instrument is redeemed,
transferred or sold, or the fair value becomes observable.

All unquoted equity investments are recorded at cost, considering the non-trading of promoter shares up to the date of balance sheet, the
market price of such shares could not be ascertained with certainty. Hence, these investments are recognized at cost net of impairment,
if any.

Impairment

Financial assets

At each reporting date the bank assesses the objective evidence that a financial asset or group of financial assets is impaired or not.
A financial asset or a group of financial assets is impaired and impairment losses are incurred only if there is objective evidence of
impairment as a result of one or more events that occurred after the initial recognition of the asset and that loss event has an impact on
the estimated future cash flows of the financial assets or group of financial assets that can be reliably estimated.

Bank has measured impairment loss on loan and advance to customer as the higher of amount derived as per norms prescribed by
Nepal Rastra Bank for Loan Loss provisioning and amount determined as per Para 63 of NAS39 and shall apply impairment Para 63 of
NAS 39 to measure the impairment loss on Financial assets other than Loan and advances.

Additional details of disclosure regarding impairment is presented in 5.11
Bank uses carve- outs as mentioned in 2.7 above

Objective evidence that financial assets are impaired includes:

. significant financial difficulty of the borrower

. Default in making due on due date

. breach of contract, such as default or delinquency by a borrower

e the bank, for economic or legal reasons relating to the financial difficulties, grant to the borrower a concession that the lender
would not otherwise consider

indication that a borrower will enter bankruptcy;

disappearance of an active market for a security; or

Observable data relating to a group of assets such as adverse changes in the payment status of borrowers in the group or
economic conditions that correlate with defaults in the group.

The amount of loss is measured as the difference between the asset's carrying amount and amount the management considers it as
recoverable on the basis of financial position of the borrower or issuer and appropriate estimation made by the management. Appropriate
provisions for possible losses on investments in shares, fixed deposits; and loans and advances have been made. Receivables
considered as bad and irrecoverable are written off from the books of account and directly charged to Statement of comprehensive
income. In addition, for an investment in an unquoted equity security, a significant or prolonged decline in its book value is objective
gvidence of impairment.

Individual Assessment of Impairment

Bank assess whether objective evidence of impairment exists individually that is significant. An individual measurement of impairment
is based on management's best estimate of the present value of cash flows that are expected to be received. In estimating these
cash flows, management made judgments about debtor’s financial position and net realizable value of any underlying collateral. Bank
considers individual impairment is not significant (Very low average loan size) and cost might exceed the benefit and so individual
impairment was not done.

Collective Assessment of Impairment

Statistical methods are used to determine impairment losses on a collective basis for homogenous groups of financial assets.

Bank uses the following method to calculate historical loss experience on collective basis:

After grouping of loans on the basis of homogeneous risks, the Bank uses net flow rate method. Under this methodology the movement in
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the outstanding balance of customers into default categories over the periods is used to estimate the amount of financial assets
that will eventually be irrecoverable, as a result of the events occurring before the reporting date.

Under this methodology, loans are grouped into ranges according to the number of days in arrears and statistical analysis is used
to estimate the likelihood that loans in each range will progress through the various stages of delinquency and ultimately prove
irrecoverable.

3.4.8 Write off

Bank writes off loan or investment either partially or in full and related allowance for impairment losses when it determined that
there will be no realistic prospect of recovery.

Non-financial assets

Non-financial assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognized for the amount by which the assets carrying amount exceeds
its recoverable amount. The recoverable amount is the higher of an asset's fair value less cost and value in use. An impairment
loss is recognized in Statement of profit and loss. Provisions against impairment are reviewed at each balance sheet date and
adjusted to reflect the current best estimates. Changes in the provisions are recognized as income/expense in the statement of
comprehensive income.

No impairment loss is recognized during this year.

3.5 Trading Assets

Trading assets are those assets that the bank acquires principally for the purpose of selling in the near term, or holds as part of a portfolio that
is managed together for short-term profit .Trading assets are initially recognized and subsequently measured at fair value in the statement of
financial position with transactions cost recognized in income and expenditure. All changes in the fair value are recognized as part of the net
trading income in income and expenditure.

3.6

3.1

Derivative Assets and Derivative Liabilities

At reporting date, the bank's outstanding contract for a non-deliverable forward contract asset (NDF) was of Rs. 133,762,200.00. The bank has
a policy to maintain a square-off position on such derivative contracts with exception a certain degree of risk tolerance.

Property Plant and Equipment

3.1.1

3.1.2

Recognition and measurement

Property, Plant and equipment are measured at cost less accumulated depreciation and any accumulated impairment losses. Cost
comprises purchase price including non-refundable duties and taxes; and any directly attributable cost incurred in bringing the asset to
their present location and condition necessary for it to be capable of operating in the manner intended by the management but excluding
trade discounts and rebates. Subsequent expenditure is capitalized only when it is probable that future economic benefits associated
with the expenditure will flow in to the Bank. Ongoing repair and maintenance are expensed as incurred. If significant part of an item of
property, Plant or equipment has different useful lives, then they are accounted for as separate items (major components) of property,
Plant and equipment.

Any gain or loss on disposal of an item of property, Plant and equipment (calculated as the difference between the net proceeds from
disposal and carrying amount of the items) is recognized within other income in Statement of profit and Loss Account.

Depreciation

Land is not depreciated. All other property, plant and equipment are depreciated from the date they are available for use or in respect
of self-constructed assets, from the date that the construction is completed and ready for use. Depreciation is charged on straight-line
method over the estimated useful life of property, plant and equipment. Useful lives and residual values are reviewed on each reporting
date and adjusted if required.

Class of assets Estimated useful life
Building 50 years

Office Equipment 10 years

Fixtures and fittings 10 years

Computers 5 years

Vehicles above byrs

QOthers 10 years
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3.8

3.9

3.10

3.11

3.12

3.13

3.1.3 Assets Received in Grant

In order to fair present the grant assets' economic benefits over its useful lives, non-current assets acquired under the government
grant is recognized as "Grant Assets" and included under respective head of property, plant and equipment with corresponding credit to
"Deferred Grant Income" under the head of Other Liabilities.

Goodwill and Intangible assets

Banking Software

Intangible assets include software purchased by the bank. The intangible assets that are acquired by the bank and have definite useful lives
are measured at cost less accumulated amortization and any impairment losses. Costs incurred in the ongoing maintenance of software are
expensed immediately as incurred. Subsequent cost on software is capitalized only when it increases the future economic benefits embodied
in the specific asset to which it relates. Bank has a policy to amortize banking software at 20% on straight line basis.

Other Intangibles
Other Intangibles are recognized at cost and subsequently amortized at 20% on straight line basis.

Investment Property
Investment property is property held either to earn rental income or for capital appreciation or for both but not for sale in the ordinary course
of business, used in the supply of services or for administrative purpose. Investment property is measured initially at cost. After initial
recognition investment property shall be measured at its cost(NAS16 Property Plant and Equipment) less any accumulated depreciation
and any accumulated impairment unless the investment property meets the criteria to be classified as held for sale as per (NFRS 5) Non-
current Assets held for sale. Investment property includes land, land and building acquired as non-banking assets by bank but not sold. On
reclassification into Property and Equipment, its carrying value or recoverable value whichever is lower is considered as its cost for subsequent
accounting.
Income Tax
Income Tax expense comprises of current and deferred tax. It is recognized in Profit or loss except to the extent that relate to items recognized
directly in equity or in other comprehensive income (0CI).
3.10.1 Current Tax
Current tax comprises of expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the payable
or receivable in respect to previous years. Current tax is measured using tax rate enacted or subsequently enacted at the reporting date.

3.10.2 Deferred Tax

Deferred tax is recognized in respect of temporary difference between the carrying amount of assets and liabilities in the financial
statements and the tax base of these assets and liabilities as per the legislation. Deferred tax is measured using tax rate enacted or
subsequently enacted at the reporting date.

Deposits, Debt Securities Issued and Subordinated Liabilities

Deposits and borrowings are the source of funds of the bank in addition to its reserves. These are initially measured at fair value minus direct
transaction cost and subsequently measured at amortized cost using the effective interest method, except where the bank designates liabilities
at fair value through profit or loss.

Subordinated Liabilities

These are the liabilities subordinated, at the event of winding up, to claims of depositors, debt Securities issued and other creditors. It shall
include redeemable preference shares, subordinated notes issued, borrowings etc.

Provisions

A provision is recognized if as a result of a past event, the bank has a present legal or constructive obligation that can be estimated reliably,
and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by discounting (in
case of non-current) the expected future cash flows at the pre-tax rate that reflects current market assessment of the time value of money and
the risks specific to the liability. The unwinding of the discount is recognized as finance cost.

Revenue Recognition
3.13.1Interest income
Interest income/expenses are recognized in Profit or Loss using the effective interest method.
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3.14

3.15

Bank uses Accounting Standard Board of Nepal carve- outs and treats coupon rate as effective interest rate.

However, interest accrual is suspended and is not recognized as Interest income in the Statement of Profit or Loss in following
circumstances:

1. Loans where contractual payments of principal and/or interest are more than 3 months in arrears and where the net realizable
value of security is insufficient to cover payment of principal and accrued interest.

2. Loans where contractual payments of principal and/or interest are more than12 months in arrears, irrespective of the net
realizable value of collateral.

3. Overdraft and other short-term facilities which have not been settled after the expiry of the loan and even not renewed within
3 months of the expiry, and where the net realizable value of security is insufficient to cover payment of principal and accrued
interest.

4. Qverdrafts and other short-term facilities which have not been settled after the expiry of the loan and even not renewed within 12
months of the expiry, irrespective of the net realizable value of collateral.

3.13.2 Fees and Commission Income

Fees and Commission income that are integral part on determining effective interest rate on a financial asset or liability are included in
effective interest rate. Other Fees and commissions are recognized separately as the related service is performed or received.

3.13.3 Dividend Income

Dividend income is recognized when the right to receive is established. A right to receive is considered to have been established when
the entity makes a formal announcement for dividend declaration.

3.13.4 Net Trading Income

Net trading income comprises gains less losses relating to trading assets and liabilities and includes all realized and unrealized fair
value changes, and net income from financial instruments designated at fair value through profit or Loss. All gains and losses from
the changes in the fair value of financial assets and liabilities designated at fair value are recognized through profit and loss. Interest
income and expenses and dividend income arising on these financial instruments are also included, except for interest arising from debt
securities issued by the bank, and derivatives managed in conjunction with those debt securities which is recognized in Interest expense.

3.13.5Net income from other financial instrument at fair value through profit or loss

Net income from other financial instrument at fair value through profit and loss related to non-trading derivatives held for risk
management purposes that do not form part of the qualifying hedge relationships are recognized through profit or loss. It includes
realized and unrealized fair value changes, interest, and dividend income and foreign exchange differences.

Interest Expenses

Interest expense is recognized in Profit or Loss using the effective interest method. The effective interest rate is the rates that exactly discount
estimated future cash payment through expected life of the financial instrument or where appropriate a shorter period, to the net carrying
amount of the financial liability. While calculating the effective interest rate, the Bank estimates cash flows considering all contractual terms of
the financial instrument but excluding future credit gains. The calculation includes all amount paid by the bank that are an integral part of the
effective interest rate of the financial instrument, including the transaction costs and other premium or discounts.
Bank uses ASB carve- outs as mentioned in 2.7 above and treat coupon rate as effective interest rate.
Employee Benefits
3.15.1 Defined contribution plan and Defined Benefit Plan
A defined contribution plan is a post-employment benefit plan under which an entity pays a fixed contribution to a separate entity and
has no legal or constructive obligation to pay future amounts. Obligations for contributions to defined contribution plans are recognized
as employee benefit expense in profit or loss in the periods during which the related service are rendered by employees. Pre-paid
contributions are recognized as an asset to the extent that cash refund or reduction in future payments is available. Contributions to a
defined contribution plan being due for more than 12 months after the end of the period in which the employee render the service are
discounted at their present value.
The following are the benefit plans provided by the bank to its employees:
1)  Defined Contribution Plan: All permanent employees are entitled for participation in employee Provident Fund (Retirement
Fund) wherein the employees contribute at 10 percent of their current basic salaries. The bank contributes 10% of basic salary
to this fund, which is separately administered as a defined contribution plan as per Bank Staff By-Law. The bank’s obligations for
contributions to the above fund are recognized as an expense in Statement of profit or loss as the related services are rendered.
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3.16

3.1

2)  Defined Benefit Plan: A defined benefit plan is a post-employment benefit plan other thana defined contribution plan. The
bank’s net obligation in respect of defined benefit plans is calculated separately for each plan by estimating the amount of future
benefit that employees have earned in return for their service in current and prior periods. That benefit is discounted to determine
its present value. Any unrecognized past service costs and the FairValue of any plan assets are deducted. The discount rate is
the yield at the reporting date on corporate bonds, that have maturity dates approximating the terms of the bank's obligation and
that are denominated in the currency in which the benefits are expected to be paid.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit method.
The bank recognizes all actuarial gains and losses arising from defined benefit plans immediately in other comprehensive
income and all expenses related to defined benefits plans in employee benefit are expensed in profit and loss account. When the
calculation results in a potential assets for the group, the recognized assets is limited to the present value of economic benefits
available in the form of any future refunds from the plan or reductions in future contributions to the plan. To calculate the present
value of economic benefits consideration is given to any applicable minimum funding requirements.

Measurements of the net defined benefit liability comprise actuarial gains and losses. The return on plan assets (excluding
interest income) and the effect of the assets ceiling (if any excluding interest) are recognized immediately in OCI. The bank
determines the net interest expense (income) on the net defined liability (assets) for the period by applying the discount rate used
to measure the defined benefit obligation at the beginning of the annual period to the then-net defined benefits liability (assets),
taking into account any changes in the net defined benefits liability(asset)during the period as a result of contribution and benefits
payments. Net interest expenses and other expenses related to defined benefit plans are recognized in personal expenses in
Statement of profit and Loss.
The following are the defined benefit plans provided by the bank to its employees:
1) Gratuity
2) Staff Security Fund
3) Leave Encashment
4) Medical Facilities
3.15.2 Other long term employee benefits
Other Long term benefit includes long term leave, long term disability facility. These benefits are recognized on actuarial valuation.
3.15.3 Termination Benefits
The termination benefits are expensed at the earlier of which the bank can no longer withdrawn the offer of those benefits and when the

bank recognizes costs for restructuring. If benefits are not expected to be wholly settled within 12 months of the reporting date, then they
are discounted.

3.15.4 Short term employee benefits

Short term employee benefits are expensed as the related services are provided. A liability is recognized for the amount expected to be
paid if the Bank has a present legal or constructive obligation to pay this amount as a result of past service provided by the employees
and obligation can be estimated reliably and settled within12 month period.

Leases

The bank has a policy to conduct its business operations through having a short-term rental agreement with property-owners (operating leases)
in those places where it lacks required infrastructure.

Bank has opted ASB carve outs as mentioned in 2.7 (#3; Nov 2019) and booked rental expenses in systematic basis by considering incremental
rental as normal inflationary component.

Foreign currency Transaction

Foreign Currency differences arising on translation are recognized in profit and loss. Monetary assets and liabilities denominated in foreign
currencies at the reporting date are translated into the functional currency at the rate of exchange prevailing on that date. The foreign currency
gain or loss on monetary items is the difference between the carrying amounts at the beginning of the year/origination date, adjusted for the
foreign currency translated at the rate of exchange at the reporting date. Non-monetary assets and liabilities that measured at fair value in a
foreign currency are translated into the functional currency at the rate of exchange prevailing at the date on which the fair value is determined.
Non-monetary items that are measured based on historical cost in the foreign currency are translated using the rate of exchange on the date
of transactions. An amount equivalent to the net exchange gain /loss during the year is transferred to/other operating Income.
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3.19

3.20

3.21

3.22

3.23

Financial Guarantee and Loan Commitment

Financial Guarantees are contingent liabilities that arise out of the contract that the bank might make specified payments to reimburse the
holder for loss that it incurs because a specified debtor fails to make payment when it is due in accordance with terms of debt instrument.

Loan Commitments are firm commitment to provide credit under pre-specified terms and conditions. Liabilities arising from financial guarantee
and loan commitments are included with in provisions.

Share capital and Reserves

Share capital and reserves are different classes of equity claims. Equity claims are claims on the residual interest in the assets of the entity
after deducting all its liabilities. Changes in equity during the reporting period comprise income and expenses recognized in the statement of
financial performance; plus contributions from holders of equity claims, minus distributions to holders of equity claims.

Share Issue Cost

Incremental cost directly attributable to issue of new shares is shown as deduction from equity.

Reserve

Reserves are the allocation out of profit or retained earnings. These are created as statutory requirement and bank's own policies.
Reserve due to change in measurement basis is transferred to regulatory reserve. It amounts to Rs. 867,774,469 in FY 2076/77.
Earnings per Share (EPS)

Bank presents basic and diluted EPS for its ordinary shares.

Basic Earnings per Share

Bank calculate basic earnings per share amounts for profit or loss attributable to ordinary equity holders of the bank and profit or loss from
continuing operation attributable to those equity holders. It is calculated by dividing profit or loss attributable to equity holders of the bank by
the weighted average number of ordinary share outstanding.

Diluted Earnings per Share

Bank calculate diluted earnings per share amounts for profit or loss attributable to ordinary equity holders of the bank and profit or loss from
continuing operation attributable to those equity holders. It is calculated by dividing profit or loss attributable ordinary equity holders of the bank
and weighted number shares outstanding for the effect of all dilutive potential ordinary shares.

Segment Reporting

Operating Segments identified as per NFRS 8 are reported as segment reporting as described in Para 5.4 as Disclosure and Additional
Information.

Offsetting

The assets and liabilities are offset and the net amount presented in the statement of financial position when and only when the bank has a
legal right to set off the amounts and it intends either to settle them on a net basis or to realize the asset and settle the liability simultaneously.

Inter-Office Transactions
The net debit balance of Rs. 200,957,150. inter-office transactions under reconciliation is presented as Other Assets.
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4.1 Cash and cash equivalent

Particulars L Bank
Current Year Previous Year Current Year Previous Year
Cash in hand 3,914,283,855 3,361,608,828 3,914,278,855 3,361,603,828
Balances with B/Fls 3,525,283,840 4,361,022,892 3,524,731,195 4,358,913,695
Money at call and short notice 422,118 385,001 422,118 385,001
Other 1,049,999,999 3,779,849,999 1,049,999,999 3,779,849,999
Total 8,489,989,813 11,502,866,721 8,489,432,167 11,500,752,523
4.2 Due from Nepal Rastra Bank
Particulars ol Bank
Current Year Previous Year Current Year Previous Year
Statutory balances with NRB 12,566,284,335 4,992,775,502 12,566,284,335 4,992,775,502
Securities purchased under resale agreement - - - -
Other deposit and receivable from NRB 826,831 884,331 826,831 884,331
Total 12,567,111,166 4,993,659,833 12,567,111,166 4,993,659,833
4.3 Placement with Bank and Financial Institutions
Particulars Bank
Current Year Previous Year Current Year Previous Year
Placement with domestic B/Fls 3,982,930,980 2,528,850,000 3,982,930,980 2,528,850,000
Placement with foreign B/Fls 1,024,675,000 329,850,000 1,024,675,000 329,850,000
Less: Allowances for impairment - - - -
Total 5,007,605,980 2,858,700,000 5,007,605,980 2,858,700,000
4.4 Derivative financial instruments
Particulars 0 Bank
Current Year Previous Year Current Year Previous Year
Held for trading 133,762,200 118,552,200 133,762,200 118,552,200
Interest rate swap - - - -
Currency swap - - - -
Forward exchange contract 133,762,200 118,552,200 133,762,200 118,552,200
Others - - - -
Held for risk management - - - -
Interest rate swap - - - -
Currency swap - - - -
Forward exchange contract - - - -
Other - - - -
Total 133,762,200 118,552,200 133,762,200 118,552,200
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4.5 Other trading assets
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Teasury bills - - - -
Government bonds = - - -
NRB Bonds - - - -
Domestic Corporate bonds - - ” -
Equities 17,422,939 - 17,422,939 )
QOther - - ” -
Total 17,422,939 - 17,422,939 -
Pledged - - - -
Non-pledged 17,422,939 - 17,422,939 -
45.1 Equities
Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Cost Fair Value | Cost |Fair Value|  Cost Fair Value | Cost | Fair Value
Investment in equity measured at FVPL
Chhimek Laghubitta Bittiya Sanstha Limited 3,472,341 | 3,619,890 - - | 3472341 | 3,619,890 - -
Citizen Investment Trust 3,050,898 | 3,258,376 - - | 3,050,898 | 3,258,376 - -
First Microfinance Laghubitta Bittiya Sanstha Limited - - - - - -
Gurans Life Insurance Company Limited - - - - - - - -
Himalayan Distillery Limited 6,586,427 | 6,396,000 - - | 6,586,427 | 6,396,000 - -
Nepal Reinsurance Company Limited 20,005 25,200 - - 20,005 25,200
Premier Insurance Company Limited 750,560 83,160 - - 750,560 853,160 - -
Rasuwagadhi Hydropower Company Ltd 1,025,648 750,000 - - | 1,025,648 750,000 - -
Rural Microfinance Bi. Sanstha Ltd 1,646,569 | 1,551,313 - - | 1646569 | 1551313 - -
Sanjen Jalvidhyut Company Ltd 1,100,708 670,000 - - 1,100,708 670,000 - -
Shivam Cement 229,400 299,000 - - 229,400 299,000 - -
Total FVPL 17,882,556 | 17,422,939 - - | 17,882,556 | 17,422,939 - -
4.6 Loan and advances to B/Fls
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Loans to microfinance institutions 1,149,049,951 1,298,251,451 1,149,049,951 1,298,251 451
Other - - - -
Less: Allowances for impairment (11,490,500 (12,982,515) (11,490,500) (12,982,515)
Total 1,137,559,451 1,285,268,937 1,137,559,451 1,285,268,937
4.6.1: Allowances for impairment
Balance at Sawan 1 12,982,515 5,000,000 12,982,515 5,000,000
Impairment loss for the year:
Charge for the year 7,982,515 7,982,515
Recoveries/reversal (1,492,015) - (1,492,015) -
Amount written off - - - -
Balance at Asar end 11,490,500 12,982,515 11,490,500 12,982,515
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4.7 Loans and advances to customers

Particulars GIOHp Bank
Current Year Previous Year Current Year Previous Year
Loan and advances measured at amortized cost 126,056,069,278 113,126,270,665 126,056,069,278 113,126,270,665
Less: Impairment allowances (4,206,675,009) (3,658,428,666) (4,206,675,009) (3,658,428,666)
Collective impairment (1,078,965,881) (1,042,554,512) (1,078,965,881) (1,042,554,512)
Individual impairment (3,127,709,128) (2,615,874,154) (3,127,709,128) (2,615,874,154)
Net amount 121,849,394,269 109,467,841,999 121,849,394,269 109,467,841,999
Loan and advances measured at FVTPL
Total 121,849,394,269 109,467,841,999 121,849,394,269 109,467,841,999
4.7.1: Analysis of loan and advances - By Product
Group Bank
Particulars
Current Year Previous Year Current Year Previous Year
Product
Term Loans 4,329,872,549 4,093,588,061 4,329,872,549 4,093,588,061
Overdraft 7,226,020,000 7,151,490,000 7,226,020,000 7,151,490,000
Trust receipt/import loan 117,640,000 72,270,000 117,640,000 72,270,000
Demand and other working capital loan 94,332,295,610 86,011,993,234 94,332,295,610 86,011,993,234
Personal residential loans 5,443,010,000 5,490,100,000 5,443,010,000 5,490,100,000
Real estate loans 265,260,000 572,002,109 265,260,000 572,002,109
Margin lending loans 63,160,000 15,990,000 63,160,000 15,990,000
Hire Purchase Loans 1,059,820,000 860,520,000 1,059,820,000 860,520,000
Deprived Sector Loans 8,158,710,049 4,592,924,184 8,158,710,049 4,592,924,184
Bills purchased - - - -
Staff loans 3,275,890,776 2,393,658,607 3,275,890,776 2,393,658,607
QOthers 1,232,280,000 1,591,090,000 1,232,280,000 1,591,090,000
Sub total 125,503,958,984 112,845,626,195 125,503,958,984 112,845,626,195
Interest receivable 552,110,293 280,644,470 552,110,293 280,644,470
Grand total 126,056,069,278 113,126,270,665 126,056,069,278 113,126,270,665
4.1.2: Analysis of loan and advances - By Currency
. Group Bank
el 16D Current Year Previous Year Current Year Previous Year
Nepalese rupee 126,056,069,278 113,126,270,665 126,056,069,278 113,126,270,665
Indian rupee - - - -
United State dollar = - - -
Great Britain pound - - - -
Euro - - - -
Japenese yen - - - -
Chinese yuan - - - -
QOther - - - -
Total 126,056,069,278 113,126,270,665 126,056,069,278 113,126,270,665
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4.7.3: Analysis of loan and advances - By Collateral

Particulars Group - Bk ;
Current Year Previous Year Current Year Previous Year
Secured
Movable/immovable assets 123,414,191,755 111,323,019,728 123,414,191,755 111,323,019,728
Gold and silver 57,610,000 65,300,000 57,610,000 65,300,000
Guarantee of domestic B/Fls .
Government guarantee =
Guarantee of international rated bank -
Collateral of export document -
Collateral of fixed deposit receipt 393,890,000 642,540,000 393,890,000 642,540,000
Collateral of Governement securities =
Counter guarantee 5
Personal guarantee -
Other collateral .
Subtotal 123,865,691,755 112,030,859,728 123,865,691,755 112,030,859,728
Unsecured 2,190,371,522 1,095,410,937 2,190,377,522 1,095,410,937
Grant Total 126,056,069,277 113,126,270,665 126,056,069,277 113,126,270,665
4.7.4: Allowances for impairment
Particulars Group Bank
Current Year Previous Year Current Year Previous Year
Specific allowances for impairment
Balance at Sawan 1 2,615,874,154 3,015,635,207 2,615,874,154 3,015,635,207
Impairment loss for the year:
Charge for the year 2,654,295,413 1,289,729,700 2,654,295,413 1,289,729,700
Recoveries/reversal during the year (2,142,460,439) (1,689,490,753) (2,142,460,439) (1,689,490,753)
Write-offs
Exchange rate variance on foreign currency impairment
Other movement
Balance at Asar end 3,127,709,128 2,615,874,154 3,127,709,128 2,615,874,154
Collective allowances for impairment
Balance at Sawan 1 1,042,554,512 941,481,801 1,042,554,512 941,481,801
Impairment loss for the year:
Charge/(reversal) for the year 36,411,369 101,072,711 36,411,369 101,072,711
Exchange rate variance on foreign currency impairment
Other movement
Balance at Asar end 1,078,965,881 1,042,554,512 1,078,965,881 1,042,554,512
Total allowances for impairment 4,206,675,009 3,658,428,666 4,206,675,009 3,658,428,666
4.8 Investment securities
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Investment securities measured at amortized cost 23,144,997,157 15,895,540,451 23,144,291,157 15,895,540,451
Investment in equity measured at FVTOCI 1,303,541,686 977,403,765 1,277,772,964 951,068,069
Total 24,448,538,343.36 16,872,944,216.45 24,422,064,120.96 16,846,608,519.85
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4.8.1: Investment securities measured at amortized cost

Particulars GI) Bank
Current Year Previous Year Current Year Previous Year
Debt securities 706,000 -
Government bonds 10,823,412,205 7,133,482,367 10,823,412,205 7,133,482,367
Government treasury bills 12,321,380,702 8,762,559,834 12,321,380,702 8,762,559,834
Nepal Rastra Bank bonds - - - -
Nepal Rastra Bank deposits instruments o o
Other 36,250 36,250 36,250 36,250
Less: specific allowances for impairment (538,000) (538,000) (538,000) (538,000)
Total 23,144,997,157 15,895,540,451 23,144,291,157 15,895,540,451
4.8.2: Investment in equity measured at fair value through other comprehensive income
. Group Bank
ReHic R Current Year Previous Year Current Year Previous Year
Equity instruments
Quoted equity securities 910,856,905 747,319,016 885,423,023 721,350,319
Unquoted equity securities 3,164,800 3,164,800 3,164,800 3,164,800
Mutual Fund 389,519,981 226,919,950 389,185,141 226,552,950
Total 1,303,541,686 977,403,765 1,277,772,964 951,068,069
4.8.3: Information relating to investment in equities
Group Bank
Investment in equity measured at FVTOCI Current Year Previous Year Current Year Previous Year
Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value
Investment in quoted equity
Asian Life Insurance Company Limited 4,369,160 | 4,576,780 | 3,602,445 1911936 | 4,369,160 | 4,576,780 | 3,602,445 1,911,936
7,540 shares of Rs. 100 each
Chilime Hydropower Company Limited 6,534,230 5,549,314 5,936,780 4,517,070 6,534,230 5,549,314 5,936,780 4,517,070
13,943 shares of Rs. 100 each
Deprosc Laghubitta Bikas Bank Limited 7,592,178 202,724,538 | 8,699,887 |145,789,850 71,592,178 202,724,538 | 8,699,887 |145,789,850
234,093 shares of Rs. 100 each
Deprosc Laghubitta Bikas Bank Limited (Promoter Share) | 23,439,738 424,350,000 | 23,439,738 [392,795,436 | 23,439,738 |424,350,000 | 23,439,738 392,795,436
707,250 shares of Rs. 100 each
Grameen Bikas Laghubitta Bittiya Sanstha Limited(Pro) 3,034,900 104,700 | 3,034,900 104,700 | 3,034,900 104,700 | 3,034,900 104,700
1,047 shares of Rs. 100 each
Himalayan General Insurance Company Limited 611,176 337,400 611,176 337,400
0 shares of Rs. 100 each
Hydroelectricity Investment And Development Company
Limited 14,481,800 | 21,186,767 | 14,481,800 | 25,647,139 | 14,481,800 | 21,186,767 | 14,481,800 | 25,647,139
159,299 shares of Rs. 100 each
Lumbini General Insurance Company Limited 97,400 441,222 2,925,674 1,935,430 97,400 441222 2,925,674 1,935,430
974 shares of Rs. 100 each
National Life Insurance Company Limited - 208,496 132,795 208,496 132,795
0 shares of Rs. 100 each
Neco Insurance Company Limited 2240472 | 5,464,821 9,766,094 | 17,829913 | 2,240,472 5,464 821 9,766,094 | 17,829,913
9,003 shares of Rs. 100 each
Neco Insurance Company Limited (Promoter) 113,182,158 139,429,588 | 38,129,726 | 87,780,408 113,182,158 |139,429,588 | 38,129,726 | 87,780,408
439,952 shares of Rs. 100 each
Nepal Doorsanchar Company Limited 50,818,813 | 51,560,945 | 19,994417 | 20,606,355 | 50,818,813 | 51,560,945 | 19,994,417 | 20,606,355
78,719 shares of Rs. 100 each
Nepal Insurance Company Limited 3,045,202 3,106,364 3,142,709 2,421,024 3,045,202 3,106,364 3,142,709 2,427,024
7,076 shares of Rs. 100 each
Nepal Life Insurance Company Limited 5,751,292 5572980 | 8,763,199 7,626,965 | 5,751,292 | 5572,980 | 8,763,199 7,626,965
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Group Bank
Investment in equity measured at FVTOCI Current Year Previous Year Current Year Previous Year
Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value
4,423 shares of Rs. 100 each
Prime Life Insurance Company Limted 1,472,300 737,559 1,578,703 1,363,973 1,472,300 737,559 1,578,703 1,363,973
1,389 shares of Rs. 100 each
Prudential Insurance Company Limited 85,048 1,055,020 6,862,172 3,671,325 85,048 1,055,020 6,862,172 3,671,325
2,140 shares of Rs. 100 each
Siddhartha Insurance Company Limited 10,125,031 | 57220,000 | 9,954,236 | 5415410 | 10,125,031 5220000 | 9,954,236 | 5415410
9,000 shares of Rs. 100 each
Sikhar Insurance Company Limited 15,165,339 | 14,342,425 | 3,237,831 1,457,190 | 15,165,339 | 14,342,425 | 3,237,837 1,457,190
14,075 shares of Rs. 100 each
Investment from Subsidiary Company (Kosh Byabasthapan
Company Limited,
Arun Kabeli Power Ltd 9,900 9,900 9,900 9,900
99 shares of Rs. 100 each 5 -
Barun Hydropower Company Limited 1,000 1,000 1,000 1,000
10 shares of Rs. 100 each - -
Central Finance Limited 43,300 43,300 43,300 43,300
498 shares of Rs. 100 each - -
Civil Laghubitta Bittiya Sanstha Limited 1,500 1,500 1,500 1,500
16 shares of Rs. 100 each - -
Citizen Bank Int!. Limited 544,470 544,470 544,470 544470
1,396 shares of Rs. 100 each - -
Deva Bikas Bank Limited 17,700 17,700 17,700 17,700
177 shares of Rs. 100 each - -
Deprosc Laghubitta Bittiya Sanstha Limited 124,726 124,726 124,726 124,726
165 shares of Rs. 100 each - -
Dibyaswori Hydropower Limited 1,100 1,100 1,100 1,100
11 shares of Rs. 100 each = -
Forward Community Microfinance Bittiya Sanstha Limited 2,600 2,600 2,600 2,600
49 shares of Rs. 100 each - -
Global IME Bank Limited 41,100 41,100 41,100 41,100
479 shares of Rs. 100 each - -
Global IME Laghubitta Bittiya Sanstha Limited 3,700 3,700 1,600 1,600
51 shares of Rs. 100 each - -
Green Development Bank Limited 5,200 5,200 5,200 5,200
52 shares of Rs. 100 each - -
Hydroelectricity Investment and Development Company
Limited 14,500 14,500 14,500 14,500
159 shares of Rs. 100 each - -
Janautthan Samudayic Laghubitta Bittiya Sanstha Limited 2,500 2,500 2,500 2,500
32 shares of Rs. 100 each - -
Kumari Bank Limited 52,400 52,400 52,400 52,400
440 shares of Rs. 100 each - -
Khanikhola Hydorpower Company Limited 1,600 1,600 1,600 1,600
16 shares of Rs. 100 each - -
Kalika Laghubitta Bittiya Sanstha Limited 1,000 1,000 1,000 1,000
21 shares of Rs. 100 each - -
NRN Laghubitta Bittiya Sanstha Limited 2,100 2,700 2,700 2,700
33 shares of Rs. 100 each - -
Mega Bank Nepal Limited 103,300 103,300 103,300 103,300
1,344 shares of Rs. 100 each - -
Mero Microfinance Laghubitta Bittiya Sanstha Limited 143,675 143,675 420,425 420,425
999 shares of Rs. 100 each - -
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Group Bank
Investment in equity measured at FVTOCI Current Year Previous Year Current Year Previous Year
Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value
Mithila Laghubitta Bittiya Sanstha Limited 3,800 3,800 3,800 3,800
57 shares of Rs. 100 each - -
Nepal Bangladesh Bank 66,700 66,700 66,700 66,700
1,089 shares of Rs. 100 each - -
Nepal Credit and Commerce Bank 255,936 255,936 22,600 22,600
1,283 shares of Rs. 100 each - -
Ngadi Group Power Limited 5,800 5,800 5,800 5,800
63 shares of Rs. 100 each - -
Nepal Investment Bank 205,271 205,271 205,271 205,271
461 shares of Rs. 100 each - -
NIC Asia Bank Limited 439,825 439,825 439,825 439,825
1,052 shares of Rs. 100 each - -
Neco Insurance Limited 3,473,270 3,473,270 3,503,205 3,503,205
57,785 shares of Rs. 100 each - -
Neco Insurance Limited (Promotor) 19,381,430 | 19,381,430 | 19,851,495 | 19,851,495
322,450 shares of Rs. 100 each - -
NLG Insurance Limited 5,000 5,000 2,000 2,000
47 shares of Rs. 100 each - -
Nepal Life Insurance Company Limited 28,500 28,500 28,500 28,500
44 shares of Rs. 100 each - -
NMB Microfinance Bittiya Sanstha Limited 1,000 1,000 1,000 1,000
20 shares of Rs. 100 each - -
National Microfinance Bittiya Sanstha Limited 1,000 1,000 1,000 1,000
26 shares of Rs. 100 each - -
Prime Commercial Bank Limited 301,400 301,400 301,400 301,400
1,270 shares of Rs. 100 each - -
Ridi Hydropower Development Company Limited 2,800 2,800 2,800 2,800
33 shares of Rs. 100 each - -
RMDC Laghubitta Bittiya Sanstha Limited 4,320 4,320 4,320 4,320
40 shares of Rs. 100 each - -
RSDC Laghubitta Bittiya Sanstha Limited 7,800 7,800 7,800 7,800
95 shares of Rs. 100 each - -
Shangrilla Development Bank Limited 6,400 6,400 6,400 6,400
82 shares of Rs. 100 each - -
Saptakoshi Development Bank Limited 57,200 57,200 57,200 57,200
648 shares of Rs. 100 each - -
Standard Chartered Bank Limited 30,960 30,960 30,960 30,960
48 shares of Rs. 100 each - -
Swodeshi Laghubitta Bittiya Sanstha Limited 2,600 2,600 2,600 2,600
33 shares of Rs. 100 each - -
Sworojgari Laghubitta Bittiya Sanstha Limited 10,900 10,900 10,900 10,900
188 shares of Rs.100 each - -
Suryodaya Laghubitta Bittiya Sanstha Limited 1,000 1,000 1,000 1,000
24 shares of Rs. 100 each - -
Synergy Power Development Limited 2,900 2,900 2,900 2,900
29 shares of Rs. 100 each - -
United Modi Hydropower Limited 11,300 11,300 11,300 11,300
113 shares of Rs. 100 each - -
Vijaya Laghubitta Bittiya Sanstha Limited 2,300 2,300 2,300 2,300
32 shares of Rs. 100 each - -
Womi Microfinance Laghubitta Bittiya Sanstha Limited 6,000 6,000 2,500 2,500
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Group Bank

Investment in equity measured at FVTOCI Current Year Previous Year Current Year Previous Year

Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value
75 shares of Rs. 100 each
Sub Total 286,368,944 910,856,905 |190,338,685 |747,319,016 |261,435,061 885,423,023 |164,369,988 |721,350,319
Investment in unquoted equity
Jadibuti Utpadan Tatha Prashodhan Company Limited 1,116,000 | 1,116,000 | 1,116,000 | 1,116,000 | 1,116,000 | 1,116,000 | 1,116,000 | 1,116,000
1,116 shares of Rs. 1000 each
Karja Suchana Kendra 1,050,000 | 1,050,000 | 1,050,000 | 1,050,000 | 1,050,000 | 1,050,000 | 1,050,000 1,050,000
69,984 shares of Rs. 100 each
Krishi Aayojana Sewa Kendra 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000
250 shares of Rs. 1000 each
Nepal Byapar Company (Koshi) Limited 288,000 288,000 288,000 288,000 288,000 288,000 288,000 288,000
2,880 shares of Rs. 100 each
Nepal Clearing House Limited 460,800 460,800 460,800 460,800 460,800 460,800 460,800 460,800
6,636 shares of Rs. 100 each
Sub Total 3,164,800 | 3,164,800 | 3,164,800 | 3,164,800 | 3,164,800 | 3,164,800 | 3,164,800 | 3,164,800
Investment in Mutual Fund
Citizen Mutual Fund-1 10,000,000 | 10,060,000 | 10,000,000 | 10,180,000 | 10,000,000 | 10,060,000 | 10,000,000 | 10,180,000
1,000,000 units of Rs. 10 each
Citizen Mutual Fund-2 20,000,000 | 20,000,000 | 20,000,000 | 20,000,000 | 20,000,000 | 20,000,000 | 20,000,000 | 20,000,000
2,000,000 units of Rs. 10 each
Global Ime Samunnat Yojana 37,976,000 | 32,580,559 | 37,976,000 | 31,821,106 | 37,976,000 | 32,580,559 | 37,976,000 | 31,821,106
3,797,268 units of Rs. 10 each
Laxmi Equity Fund 58,495,870 | 51,300,878 | 58,495,870 | 44,632,349 | 58495870 | 51,300,878 | 58,495,870 | 44,632,349
5,849,587 units of Rs. 10 each
Laxmi Value Fund-1 - - | 9980233 | 7,235,880 - - | 9,980,233 | 7,235,880
0 units of Rs. 10 each
Nabil Balanced Fund-2 20,000,000 | 19,800,000 | 20,000,000 | 20,000,000 | 20,000,000 | 19,800,000 | 20,000,000 | 20,000,000
2,000,000 units of Rs. 10 each
Nabil Equity Fund 11,265,040 | 10,510,282 | 11,265,040 | 10,510,282 | 11,265,040 | 10,510,282 | 11,265,040 | 10,510,282
1,126,504 units of Rs. 10 each
Nibl Pragati Fund 10,274,070 | 8373367 | 10,274,070 | 7,643,908 | 10,274,070 | 8373,367 | 10,274,070 | 7,643,908
1,027,407 units of Rs. 10 each
Nibl Samriddhi Fund-1 21,822,550 | 27,544,325 | 27,822,550 | 25,763,681 | 27,822,550 | 27,544,325 | 27,822,550 | 25,763,681
2,782,255 units of Rs. 10 each
Nic Asia Balanced Fund 30,000,000 | 27,420,000 - - | 30,000,000 | 27,420,000
3,000,000 units of Rs. 10 each
Nmb Hybrid Fund L-1 12,619,210 | 11,988,250 | 12,619,210 | 12,657,068 | 12,619,210 | 11,988,250 | 12,619,210 | 12,657,068
1,261,921 units of Rs. 10 each
Nmb Sulav Investment Fund -1 - - | 15,659,980 | 16,944,098 - - | 15,659,980 | 16,944,098
0 units of Rs. 10 each
Nmb50 Mutual Fund 50,000,000 | 50,000,000 - - 150,000,000 | 50,000,000
5,000,000 units of Rs. 10 each
Sanima Equity Fund 10,000,000 | 9,930,000 | 10,000,000 | 9,400,000 | 10,000,000 | 9,930,000 | 10,000,000 | 9,400,000
1,000,000 units of Rs. 10 each
Siddhartha Equity Fund 9,677,480 | 9677480 | 9,677,480 | 9764577 | 9,677,480 | 9,677,480 | 9,677,480 | 9,764,577
967,748 units of Rs. 10 each
Siddhartha Investment Growth Scheme-2 60,000,000 | 60,000,000 - - | 60,000,000 | 60,000,000
6,000,000 units of Rs. 10 each
Sunrise First Mutual Fund 40,000,000 | 40,000,000 - - | 40,000,000 | 40,000,000
4,000,000 units of Rs. 10 each
Investment from Subsidiary Company (Kosh Byabasthapan
Company Limited)
Global IME Sammunat Scheme 1 95,000 95,000 95,000 95,000
9,493 units of Rs. 10 each - -
Laxmi Value Fund-1 - - 32,160 32,160
0 units of Rs. 10 each - -
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Group Bank
Investment in equity measured at FVTOCI Current Year Previous Year Current Year Previous Year
Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value
NIBL Pragati Fund 34,400 34,400 34,400 34,400
3,440 units of Rs. 10 each - -
NIBL Sambridhi Fund -1 173,890 173,890 173,890 173,890
17,389 units of Rs. 10 each - -
NMB Hybrid Fund- 1 31,550 31,550 31,550 31,550
3,155 units of Rs. 10 each
Sub Total 408,465,060 389,519,981 |254,137,433 (226,919,950 |408,130,220 389,185,141 |253,770,433 226,552,950
Total 698,498,804 | 1303541680 447,640,918 |977,403,765 [672,730,081 | 1217,172,964 421,305,221 |951,068,069
4.9 Current tax assets
Group Bank
Particulars
Current Year Previous Year Current Year Previous Year
Current tax assets 9,208,455,478 7,489,938,404 9,208,455,478 7,489,938,404
Current year income tax assets 1,718,517,074 1,928,380,262 1,718,517,074 1,928,380,262
Tax assets of prior periods 7,489,938,404 5,561,558,141 7,489,938,404 5,561,558,141
Current tax liabilities 8,902,069,921 7,552,351,449 8,310,737,687 7,283,515,063
Current year income tax liabilities 1,349,718,472 1,744,781,458 1,027,222,623 1,565,726,664
Tax liabilities of prior periods 7,552,351,449 5,807,569,991 7,283,515,063 5,717,788,399
Total 306,385,557 (62,413,045) 897,717,791 206,423,340
4.10 Investment in subsidiaries
Bank
Particulars
Current Year Previous Year
Investment in quoted subsidiaries
Investment in unquoted subsidiaries 32,081,000 32,081,000
Total investment 32,081,000 32,081,000
Less: Impairment allowances 3,241,000 3,241,000
Net carrying amount 28,840,000 28,840,000
4.10.1: Investment in quoted subsidiaries
Bank
Particulars Current Year Previous Year
Cost Fair Value Cost Fair Value
.................................. Ltd.
............ shares of Rs. .......each - - - -
........................................ Ltd.
............ shares of Rs. .......each - - - -
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4.10.2: Investment in unquoted subsidiaries
Bank
Particulars Current Year Previous Year
Cost Fair Value Cost Fair Value
Gobar Gas Company Limited
3241 shares of Rs. 1000 each 3,241,000 3,241,000
Kosh Byabasthapan Company Limited
288400 shares of Rs.100 each 28,840,000 28,840,000
Total 32,081,000 32,081,000
4.10.3: Information relating to subsidiaries of the Bank
Bank
Particulars Percentage of ownership held by the Bank
Current Year Previous Year
Kosh Byabasthapan Co.Ltd. 92.89% 92.89%
Gobar Gas Co. Ltd. 83.96% 83.96%
Group
Current Year
Kosh Byabasthapan Co. Ltd. Gobar Gas Co. Ltd.
Equity interest held by NCI (%) 1.11% 16.04%
Profit/(loss) allocated during the year 235,873
Accumulated balances of NCI as on Asar end 2077. 3,374,413
Dividend paid to NCI -
Previous Year
Kosh Byabasthapan Co. Ltd. Gobar Gas Co. Ltd.
Equity interest held by NCI (%) 7.11% 16.04%
Profit/(loss) allocated during the year 1,846,339 -
Accumulated balances of NCI as on Asar end 2076 1,528,074 -
Dividend paid to NCI - -
4.11 Investment in associates
Particulars Group Bank
Current Year Previous Year Current Year Previous Year
Investment in quoted associates 590,701,797 497,286,347 69,384,000 69,384,000
Investment in unquoted associates =
Total investment 590,701,797 497,286,347 69,384,000 69,384,000
Less: Impairment allowances
Net carrying amount 590,701,797 497,286,347 69,384,000 69,384,000
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4.11.1: Investment in quoted associates

Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value
Sana Kisan lughubitta Bittiya Sanstha Ltd. 2,203,446
shares of Rs.100 each (Promoter Share ) 69,384,000 69,384,000
Total - - 69,384,000 69,384,000
4.11.2: Investment in unquoted associates
Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Cost Fair Value Cost Fair Value Cost Fair Value Cost Fair Value
........................................... Ltd.
............ shares of Rs. .......each - - - - - - - -
........................................... Ltd.
............ shares of Rs. .......each - - - - - - - -
Total - - - - - - - -
4.11.3: Information relating to associates of the Bank
Group Bank
Particulars Percentage of ownership held by the Bank | Percentage of ownership held by the Bank
Current Year Previous Year Current Year Previous Year
Sana Kisan Laghubitta Bittiya Sanstha Ltd. 22% 22% 22% 22%
4.11.4: Equity value of associates
. Group
Particulars Current Year Previous Year
Sana Kisan Laghubitta Bittiya Sanstha Ltd. 590,701,797 497,286,347
Total 590,701,797 497,286,347
4.12 Investment properties
Particulars GO Bank
Current Year Previous Year Current Year Previous Year
Investment properties measured at fair value - - - -
Balance ason Sawan 1, ........ - - - -
Addition/disposal during the year - - - -
Net changes in fair value during the year - - - -
Adjustment/transfer - - - -
Net amount > - - -
Investment properties measured at cost
Balance ason Sawan 1, ........ 258,423,496 240,313,081 258,423,496 240,313,081
Addition/disposal during the year (37,497,594) 18,110,416 (37,497,594) 18,110,416
Adjustment/transfer - -
Accumulated depreciation - - -
Accumulated impairment loss = -
Net amount 220,925,902 258,423,496 220,925,902 258,423,496
Total 220,925,902 258,423,496 220,925,902 258,423,496
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4.13 Property and Equipment
Group
Particulars Land Building : ompute]' & Furnitures Vehicles Office Equip- Others Jetal AsarlbndygiotaliAsarjond
ccessories ments 2077 2076
Cost
As on Sawan 1, 2076 151,008,928 | 794,672,976 | ,238,459,700 | 253,526,906 | 341,183,064 153,080,947 | 2931932522 | 2,931,932,522
Addition during the Year - - - - - - - - -

Acquisition 51,909,149 46,947,230 | 25,758,057 7020629 | 74307736 | 11,336,082 217,278 882 217,278 882

Capitalization - - - - - - - -
Disposal during the year - 132,108 2,758,558 520,807 839,488 4,890,886 137,354 9,279,202 9,279,202
Adjustment/Revaluation (4,861,451) 5,810,949 |(160,196,251) 289,058 5808,318 | 176,883,086 | (10,634,421) 13,099,288 13,099,288
Balance as on Asar end 2077 | 146,147,477 | 852,260,966 |1,122,452,122 | 279,053,214 | 353,172,523 | 246,299,935 | 153,645254 | 3,153,031,491 | 3,153,031,491
Opening Adj 1,179,447 | (1,944,445) | 463,045,792 1,529,179 1,794,740 | (471,143,433) | 53,712,158 48,173,438
Addition during the Year - - - - - - - -

Acquisition 20,530,373 21647541 | 27527315 | 12,831,822 | 83,017,261 10,806,474 176,360,786

Capitalization - - - - - - -

Disposal during the year (4,214 ,522) (1,119,294) (413,149) | (6,950,088) | (5,122,143) (244,263) | (18,063,459)
Adjustment/Revaluation - 9,084,445 (4,750,045) 5,106,522 495,957 1,162,433 1,035,845 12,135,156 -
Balance as on Asarend 2077 | 146,147,477 | 877,661,263 |1,138,230,324 | 311,273,902 | 359,550,213 | 325,357,486 | 165,243,310 | 3,323,463,974 | 3,153,031,491
Depreciation and Impairment

As on Sawan 1, 2076 284,471,293 | 965,186,050 | 162,184,033 | 235,100,141 100,589,182 | 1,747,530,699 | 1,747,530,699

Depreciation charge for the Year - - - - - - - -

Impairment for the year 16,999,940 40,186,472 | 17394997 | 26,725,480 | 44,234814 7,928,210 153,469,912 153,469,912

Disposals - 3,146,654 493,439 685,444 4,528,908 108,455 8,962,901 8,962,901

Adjustment - - - - - - - -
Ason Asar end 2077 301,471,234 11,002,225,868 | 179,085,591 | 261,140,176 | 39,705,905 | 108,408,936 | 1,892,037,710 | 1,892,037,710
Opening Adj 12,452 | 299,806,398 354,436 1,926,260 | (301,218,949) | 41,466,641 42,347,238 42,347,238

Impairment for the year - - - - - - - -

Depreciation charge for the Year 17,536,524 35,797,939 18,894,080 23,364,435 53,304,672 8,686,563 157,584,213

Disposals - (1,029,946) (310,452) | (2,101,377) | (2,698,657) (83,980) (6,224,412)

Adjustment - - - - - - - -
As on Asar end 2077 319,007,758 |1,036,993,862 | 197,669,219 | 282,403,234 | 90,311,920 | 117,011,519 | 2,043397,512 | 1,2892,037,710
Capital Work in Progress 15,785,826 15,785,826 5,530,576
Net Book Value -

As on Asar end 2076 146,147 477 | 550,789,732 | 120,226,253 | 99,967,623 | 92,032,347 | 206,594,030 | 45,236,318 1,260,993,781

As on Asar end 2077 146,147 477 | 558,653,505 | 101,236,462 | 113,604,683 | 77,146,979 | 235,045,566 | 48231,790 | 1,295852,289

Bank
Particulars Land Building ::(::2:;:; Furnitures Vehicles Equ?:r::;:nts Others Totalzl(\];a;r == Totalzl[\];%r A
Cost
As on Sawan 1, 2076 148,776,316 | 794,672,976 | 1238459700 | 253,135,967 | 340,358,064 153,043,694 | 2928446,718 | 2,928,446,718
Addition during the Year -

Acquisition 51,909,149 46,947,230 25,134,037 7,020,629 74,307,736 11,336,082 | 217,254,862 | 217,254,862

Capitalization - -
Disposal during the year - 132,108 2,758,558 520,807 839,488 4,890,836 137,354 9,279,202 9,279,202
Adjustment/Revaluation (4,861,451) 5,810,949 |(160,196,251) 289,058 5808,318 | 176,883,086 | (10,634,421) | (6,550,314) | (6,550,314)
Balance as on Asar end 2077 | 143,914,865 | 852,260,966 | 1122452,122 | 278,638,255 | 352,347,523 | 246,299,935 | 153,608,001 | 3,149,521,666 | 3,149521,666
Addition during the Year

Acquisition 20,530,373 21,647 541 21,521,315 12,831,822 83,017,261 10,806,474 | 176,360,786

Capitalization
Disposal during the year (4,214 522) (1,119,294) (413,149 (6,950,088) (5,122,143) (244,263) | (18,063,459)
Adjustment/Revaluation 9,084,445 | (4,750,045) 5,106,524 495,957 1,162,433 1,035,845 12,135,158
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Bank
. i Computer & . . Office Total Asar End | Total Asar End
Particulars Land Building Accezsories Furnitures Vehicles Equipments Others 2077 2076
Balance as on Asar end 2077 | 143,914,865 | 877,661,263 | 1138230324 | 310,858,945 | 358,725,213 | 325,357,486 | 165,206,056 | 3,319,954,151 | 3,149,521,666
Depreciation and Impairment -
As on Sawan 1, 2076 284,471,293 | 965,186,050 | 161,885,484 | 234,281,391 100,556,137 | 1,746,380,356 | 1,746,380,356
Depreciation charge for the Year - -
Impairment for the year 16,999,940 40,186,472 17,390,377 26,724,230 44,214,334 7,927,157 | 153,442,320 | 153,442,320
Disposals 3,146,654 493439 685,444 4,528,908 108,455 8,962,901 8,962,901
Adjustment _
Ason Asar end 2077 301,471,234 | 1,002,225,868 | 178,782,422 | 260,320,176 39,685,426 | 108,374,839 | 13890,859,966 | 1,890,859,966
Impairment for the year
tE:pY’:aCr'a“”” charge for 175354 | 35797939 | 18886612 | 23363435 | 53289313 | 8685774 | 157,559,597
Disposals (1,029,946) (310,452) (2,101,377) (2,698,657) (83,980) (6,224,412)
Adjustment -
As on Asar end 2077 319,007,758 | 1,036993,862 | 197,358,582 | 281,582,234 90,276,082 | 116,976,633 | 2,042,195151 | 1,890,859,966
Capital Work in Progress 15,785,826 15,785,826 5,530,576
Net Book Value
As on Asar end 2076 143914865 | 550,789,732 | 120,226,253 99,855,833 92,027,346 | 206,614,510 45,233,162 1,264,192,276
As on Asar end 2077 143914,865 | 558,653,505 | 101,236,462 | 113,500,362 77,142,979 | 235,081,405 48,229,423 | 1,293,544,827
4.14 Goodwill and Intangible Assets
Group
Particulars Goodwill Software Purchased others Total Asar end 2077 | Total Asar end 2076
Cost
As on Sawan 1, 2076 61,848,887 61,848,887 61,848,887
Addition during the Year
Acquisition - - -
Capitalization 28,621,469 28,621,469 28,621,469
Disposal during the year - - -
Adjustment/Revaluation - - R
Balance as on Asar end 2077 90,470,356 90,470,356 90,470,356
Addition during the Year
Acquisition 279,437,505 279,437,505
(Capitalization -
Disposal during the year -
Adjustment/Revluation - -
Balance as on Asar end 2077 369,907,861 369,907,861 90,470,356
Amortization and Impairment
As on Sawan 1, 2076 8,321,342 8,321,342 8,321,342
Amortization charge for the Year 12,750,268 12,750,268 12,750,268
Impairment for the year - - -
Disposals - - -
Adjustment - - -
As on Asar end 2077 21,071,610 21,071,610 21,071,610
Amortization charge for the Year 59,033,462 59,033,462
Impairment for the year - -
Disposals - -
Adjustment - -
As on Asar end 2077 80,105,072 80,105,072 21,071,610
Capital Work in Progress -
Net Book Value
As on Asar end 2076 69,398,746 69,398,746
As on Asar end 2077 289,802,789 289,802,789
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Bank

Particulars

Goodwill

Software Purchased others

Total Asar end 2077

Total Asar end 2076

Cost

As on Sawan 1, 2076

61,848,887

61,848,887

61,848,887

Addition during the Year

Acquisition

Capitalization

28,621,469

Disposal during the year

28,621,469

28,621,469

Adjustment/Revaluation

Balance as on Asar end 2077

90,470,356

90,470,356

90,470,356

Addition during the Year

Acquisition

279,437,505

279,437,505

Capitalization

Disposal during the year

Adjustment/Revluation

Balance as on Asar end 2077

369,907,861

369,907,861

90,470,356

Amortization and Impairment

As on Sawan 1, 2076

8,321,342

8,321,342

8,321,342

Amortization charge for the Year

12,750,268

12,750,268

12,750,268

Impairment for the year

Disposals

Adjustment

As on Asarend 2077

21,071,610

21,071,610

21,071,610

Amortization charge for the Year

59,033,462

59,033,462

Impairment for the year

Disposals

Adjustment

As on Asar end 2077

80,105,072

80,105,072

21,071,610

Capital Work in Progress

Net Book Value

As on Asar end 2076

69,398,746

69,398,746

As on Asar end 2077

289,802,789

289,802,789

4.15 Deferred Tax

Particulars

Group

Bank

Current Year

Current Year

Deferred Tax

Deferred Tax | Net Deferred Tax

Liabilities

Deferred

Assets/ (Liabilities) | Tax Assets

Deferred Tax
Liabilities

Net Deferred Tax
Assets/ (Liabilities)

Deferred tax on temporory differences on following items

QOther Trading Assets

137,885

- 137,885

137,885 -

137,885

Loan and Advance to B/Fls

Loans and advances to customers

Investment properties

Investment securities

181,512,865 (181,512,865)

- | 181,512,865

(181,512,865)

Property & equipment

5,895,807

5,895,807

5,895,807

5,895,807

Employees' defined benefit plan

Lease liabilities

Provisions

QOther temporory differences

1,605,268 (1,605,268)

- | 1,605,268

(1,605,268)

Deferred tax on temporory differences

5,895,807

183,118,132 (177,084,440

(177,084,440)

Deferred tax on carry forward of unused tax losses

Deferred tax due to changes in tax rate

Net Deferred tax asset/(liabilities) as on year end of 2077

(177,084,440)

(177,084,440)

Deferred tax (asset)/liabilities as on sawan 1, 2076

113,614,715

113,614,715

Origination/(Reversal) during the year

63,469,726

63,469,726

Deferred tax expense/(income) recognised in profit or loss

40,885,715

40,885,715

Deferred tax expense/(income) recognised in other
comprehensive income

30,228,394

30,228,394

Deferred tax expense/(income) recognised in directly in equity

(7,644,384)

(7,644,384)
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Previous Year Previous Year
Particulars Deferred Tax | Deferred Tax | Net Deferred Tax | Deferred Tax| Deferred Tax |  Net Deferred Tax
Assets Liabilities | Assets/ (Liabilities) |  Assets Liabilities | Assets/ (Liabilities)

Deferred tax on temporory differences on following items

Loan and Advance to B/FIs - - - - - -

Loans and advances to customers - - - - - -

Investment properties - - - - - -

Investment securities - 1 158,928,854 (158,928,854) - 158,928,854 (158,928,854)

Property & equipment 45,314,140 45,314,140 | 45,314,140 45,314,140

Employees' defined benefit plan - - - - - -

Lease liabilities - - - - - -

Provisions - - - - - -

Other temporory differences - - - - -
Deferred tax on temporory differences 45314,140 | 158,928,854 (113,614,715) | 45,314,140 |158,928,854 (113,614,715)
Deferred tax on carry forward of unused tax losses
Deferred tax due to changes in tax rate
Net Deferred tax asset/(liabilities) as on year end of 2076 (113,614,715) (113,614,715)
Deferred tax (asset)/liabilities as on sawan 1, 2075 102,160,538 102,160,538
Origination/(Reversal) during the year 11,454,176 11,454,176
Deferred tax expense/(income) recognised in profit or loss (33,318,310) (33,318,310)
Deferred tax expense/(income) recognised in other comprehensive income 44,772,486 44,772,486
Deferred tax expense/(income) recognised in directly in equity
4.16 Other assets

. Grou Bank
Particulars Current Year i Previous Year Current Year Previous Year
Assets held for sale - - - -
Other non banking assets - - - -
Bills receivable - - - -
Accounts receivable 589,634,529 484,202,861 587,949,980 479,061,878
Accrued income 17,024,778 17,775,412 17,024,778 17,775,412
Prepayments and deposit 74,294,368 45,829,972 74,210,600 45,746,204
Income tax deposit - - - -
Deferred employee expenditure 1,590,167,181 1,119,239,321 1,590,167,181 1,119,239,321
Other 626,298,084 945,128,187 626,298,084 945,128,187
Total 2,897,418,941 2,612,175,153 2,895,650,624 2,606,951,001
4.17 Due to Bank and Financial Institutions
. Group Bank
Particulars
Current Year Previous Year Current Year Previous Year

Money market deposits - - - -
Interbank borrowing - 329,850,000.00 - 329,850,000
Other deposits from BFls 103,132,517.60 148,519,715.26 103,132,517.60 148,519,715
Settlement and clearing accounts - - - -
Total 103,132,517.60 478,369,715 103,132,517.60 478,369,715
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4.18 Due to Nepal Rastra Bank
Particulars Group Bank
Current Year Previous Year Current Year Previous Year
Refinance from NRB 1,250,000 5,762,500 1,250,000 5,762,500
Standing Liquidity Facility - - - -
Lender of last resort facility from NRB - - - -
Securities sold under repurchase agreements - - - -
Other payable to NRB 8,420,494 32,661,711 8,420,494 32,661,711
Total 9,670,494 38,424,211 9,670,494 38,424,211
4.19 Derivative financial instruments
Particulars broup Bank
Current Year Previous Year Current Year Previous Year
Held for trading
Interest rate swap - - - -
Currency swap - - - -
Forward exchange contract - - - -
Others - - - -
Held for risk management - - - -
Interest rate swap - - - -
Currency swap - - - -
Forward exchange contract - - - -
Other - - - -
Total - - - -
4.20 Deposits from customers
Particulars ikl Bank
Current Year Previous Year Current Year Previous Year
Institutions customers:
Term deposits 42,022,977,167 33,821,003,143 42,045,477,167 33,841,003,143
Call deposits 6,750,913,454 4,064,311,038 6,750,913,454 4,064,311,038
Current deposits 18,291,921,263 15,042,100,284 18,293,058,230 15,042,758,500
Other 753,260,915 508,717,483 753,260,915 508,717,483
Margin - - - -
Individual customers: - -
Term deposits 33,598,463,700 29,639,073,279 33,598,463,700 29,639,073,279
Saving deposits 39,494,037,854 33,255,428,077 39,494,037,854 33,255,428,077
Current deposits 2,592,818,235 2,441,399,105 2,592,818,235 2,441,399,105
Other 100,495,261 92,232,731 100,495,261 92,232,731
Total 143,604,387,850 118,864,265,141 143,628,524,817 118,884,923,356
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4.20.1: Currency wise analysis of deposit from customers

Group

Bank

Particulars

Current Year

Previous Year

Current Year

Previous Year

Nepalese rupee

143,599,080,930

118,859,079,859

143,622,717,897

118,879,738,075

Indian rupee

United State dollar

5,806,920

5,185,282

5,806,920

5,185,282

Great Britain pound

Euro

Japenese yen

Chinese yuan

QOther

Total

143,604,887,850

118,864,265,141

143,628,524,817

118,884,923,356

4.21 Borrowing

Group

Bank

Particulars

Current Year

Previous Year

Current Year

Previous Year

Domestic Borrowing

Nepal Government

10,937,376

60,917,808

10,937,376

60,917,808

QOther Institutions

Other

Sub total

10,937,376

60,917,808

10,937,376

60,917,808

Foreign Borrowing

Foreign Bank and Financial Institutions

Multilateral Development Banks

QOther Institutions

Sub total

Total

10,937,376

60,917,808

10,937,376

60,917,808

4.22 Provisions

Group

Bank

Particulars

Current Year

Previous Year

Current Year

Previous Year

Provisions for redundancy

Provision for restructuring

Pending legal issues and tax litigation

Onerous contracts

Other

Total

4.22.1: Movement in provision

Group

Bank

Particulars

Current Year

Previous Year

Current Year

Previous Year

Balance at Sawan 1

Provisions made during the year

Provisions used during the year

Provisions reversed during the year

Unwind of discount

Balance at Asar end
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4.23 Other liabilities
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Liability for employees defined benefit obligations - - - -
Liability for long-service leave - - - -
Short-term employee benefits - - - -
Bills payable - - - -
Creditors and accruals 967,600,485 845,111,641 966,996,959 843,049,703
Interest payable on deposit 584,881,292 784 586,287 584,881,292 784 833,684
Interest payable on borrowing 9,359,361 43,980 9,359,361 43,980
Liabilities on deferred grant income 32,570,145 - 32,570,145 -
Unpaid Dividend 1,072,814,408 717,072,416 1,072,814,408 717,072,416
Liabilities under Finance Lease - - - -
Employee bonus payable 560,187,310 630,377,169 560,187,310 630,043,156
Other 1,198,799,800 540,190,163 1,198,522,996 533,738,351
Total 4,426,212,801 3,517,381,656 4,425,332,471 3,508,781,290
4.23.1: Defined benefit obligations
Particulars Group Bank
The amounts recognised in the statement of financial position are as follows:
Current Year Previous Year Current Year Previous Year
Present value of unfunded obligations - - - -
Present value of funded obligations 3,902,870,441 3,409,606,237 3,902,870,441 3,409,606,237
Total present value of obligations 3,902,870,441 3,409,606,237 3,902,870,441 3,409,606,237
Fair value of plan assets 3,902,870,441 3,409,606,237 3,902,870,441 3,409,606,237
Present value of net obligations - - - -
Recognised liability for defined benefit
obligations - - - -
4.23.2: Plan assets
Particulars Group Bank
Plan assets comprise
Current Year Previous Year Current Year Previous Year
Equity securities
Government bonds
Bank deposit 3,079,800,000 2,572,500,000 3,079,800,000 2,572,500,000
Other 823,070,441 837,106,237 823,070,441 837,106,237
Total 3,902,870,441 3,409,606,237 3,902,870,441 3,409,606,237
Actual return on plan assets - - - -
4.23.3: Movement in the present value of defined benefit obligations
Particulars Group Bank
Current Year Previous Year Current Year Previous Year
Defined benefit obligations at Sawan 1 3,409,606,237 4911,676,125 3,409,606,237 4911,676,125
Actuarial losses/(gain) 637,581,178 163,974,967 637,581,178 163,974,967
Benefits paid by the plan (644,342,422) (2,205,688,762) (644,342,422) (2,205,688,762)
Current service costs and interest 500,025,449 539,643,907 500,025,449 539,643,907
Defined benefit obligations at Asar end 3,902,870,441 3,409,606,237 3,902,870,441 3,409,606,237
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4.23.4: Movement in the fair value of plan assets

Group Bank
Particulars
Current Year Previous Year Current Year Previous Year
Fair value of plan assets at Sawan 1 3,409,606,237 4911,676,125 3,409,606,237 4911,676,125
Contributions paid into the plan 1,137,606,627 703,618,874 1,137,606,627 703,618,874
Benefits paid during the year (644,342,422) (2,205,688,762) (644,342,422) (2,205,688,762)
Actuarial (losses) gains
Expected return on plan assets - - - -
Fair value of plan assets at Asar end 3,902,870,441 3,409,606,237 3,902,870,441 3,409,606,237
4.23.5: Amount recognised in profit or loss
Group Bank
Particulars
Current Year Previous Year Current Year Previous Year
Current service costs 190,203,829 253,981,526 190,203,829 253,981,526
Interest on obligation 309,821,619 285,662,381 309,821,619 285,662,381
Expected return on plan assets 282,333,281 108,509,183 282,333,281 108,509,183
Acturial gain/loss on Other long term employee benefits (19,389,522) (31,805,169) (19,389,522) (31,805,169)
Total 198,302,646 399,329,555 198,302,646 399,329,555
4.23.6: Amount recognised in other comprehensive income
. Group Bank
L Current Year Previous Year Current Year Previous Year
Acturial (gain)/loss 656,970,700 195,780,136 656,970,700 195,780,136
Return on Plan Assets excluding net interest 282,333,281 108,509,183 282,333,281 108,509,183
Total 939,303,981 304,289,319 939,303,981 304,289,319
4.23.7: Actuarial assumptions
Group Bank
Particulars
Current Year Previous Year Current Year Previous Year
Discount rate 9.50% 9.50% 9.50% 9.50%
Expected return on plan asset 0.00% 0.00% 0.00% 0.00%
Future salary increase 4.00% 4.00% 4.00% 4.00%
Withdrawal rate
up to 5 years of service 5.00% 3.00% 5.00% 3.00%
above 5 years of service 3.00% 3.00% 3.00% 3.00%
4.24 Debt securities issued
Particulars CIE - i -
Current Year Previous Year Current Year Previous Year
Debt securities issued designated as at fair value through
profit or loss - - -
Debt securities issued at amortised cost 2,494,649,108 2,494,649,108
Total 2,494,649,108 - 2,494,649,108 -
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4.25 Subordinated Liabilities
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Redeemable preference shares - - - -
Irredemable cumulative preference shares (liabilities component) = - = -
Other - - - -
Total - - - -
4.26 Share capital
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Ordinary shares 9,556,460,698 9,015,528,960 9,556,460,698 9,015,528,960
Convertible preference shares (equity component only) - - - -
Irredemable preference shares (equity component only) 5,432,712,000 5,432,712,000 5,432,712,000 5,432,712,000
Perpetual debt (equity component only) = - = -
Total 14,989,172,698 14,448,240,960 14,989,172,698 14,448,240,960
4.26.1: Ordinary shares
. Bank
RUTEITS Current Year Previous Year
Authorized Capital 21,000,000,000 21,000,000,000
a. 12,000,000 Ordinary shares of Rs. 100 each share 12,000,000,000 12,000,000,000
b. 67,000,000 Non-redeemable Preference Shares of Rs. 100 each 6,700,000,000 6,700,000,000
¢. 23,000,000 Redeemable Preference Shares of Rs 100 each 2.,300,000,000 2,300,000,000
Issued Capital 14,989,172,698 14,448,240,960
a. 95,564,606.98 Ordinary shares of Rs.100 each share 9,556,460,698 9,015,528,960
b. 54,327,120 Non-redeemable Preference Shares of Rs. 100 each 5,432,712,000 5,432,712,000
Subscribed and paid up Capital 14,989,172,698 14,448,240,960
a. 95,564,606.98 Ordinary shares of Rs.100 each share 9,556,460,698 9,015,528,960
b. 54,327,120 Non-redeemable Preference Shares of Rs. 100 each 5,432,712,000 5,432,712,000
Total 14,989,172,698 14,448,240,960
4.26.2: Ordinary share ownership
Bank
Particulars Current Year Previous Year
Percent Amount Percent Amount
Domestic ownership 9,556,460,698 9,015,528,960
Nepal Government 51% 4.873,794,956 51% 4597,919,770
"A" class licensed institutions
Other licensed intitutions
Other Institutions
Public 49% 4,682,665,742 49% 4,417,609,190
Other
Foreign ownership
Total 100% 9,596,460,698 100% 9,015,528,960
4.26.3: Details of Shareholder holding 0.5% of above
Current year Previous Year
Shareholders Name
Percent Amount Percent Amount
Nepal Government 51.00 4.872,301,961.04 51 4597919770
Krishna Gopal Shrestha 1.44 137,584,561.29 1.38 124178788
Dilip Shrestha - - 0.59 53291818
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4.27 Reserves
Particulars roup Bank
Current Year Previous Year Current Year Previous Year
Statutory general reserve 7,585,266,976 6,918,919,461 7,585,266,976 6,918,919,461
Exchange equilisation reserve 104,012,335 102,467,240 104,012,335 102,467,240
Corporate social responsibility reserve 78,798,450 77,667,874 78,798,450 77,667,874
Capital redemption reserve - - - -
Regulatory reserve 2,572,069,204 1,704,294,736 2,572,069,204 1,704,294,736
Investment adjustment reserve 8,047,698 8,047,698 8,047,698 8,047,698
Capital reserve 229,277 229,277 229,277 229,277
Assets revaluation reserve - - - -
Fair value reserve 423,530,018 370,833,993 423,530,018 370,833,993
Dividend equalisation reserve - - - -
Actuarial gain (2,104,530,750) (1,165,226,769) (2,104,530,750) (1,165,226,769)
Special reserve - 10,406,208 - 10,406,208
Other reserve
Debenture Redeption Reserve 2,300,000,000 2,300,000,000 2,300,000,000 2,300,000,000
Deferred Tax Reserve - - - -
Employee Development Fund 172,166,245 155,762,097 172,166,245 155,762,097
Total 11,139,589,454 10,483,401,815 11,139,589,454 10,483,401,815
4.28 Contingent Liabilities and Commitments
Particulars Broup Bank
Current Year Previous Year Current Year Previous Year
Contingent Liabilities 49,599,831,507 37,404,567,358 49,599,831,507 37,404,567,358
Undrawn and Undisbursed Facilities 20,989,278,912 18,372,858,061 20,989,278 912 18,372,858,061
Capital Commitment - - - -
Lease Commitment - - - -
Litigation - - -
Total 70,589,110,419 55,777,425,420 70,589,110,419 55,777,425,420
4.28.1: Contingent Liabilities
Particulars Group Bank
Current Year Previous Year Current Year Previous Year
Acceptance and documentary Credit 2.,376,505,980 1,391,735,725 2,376,505,980 1,391,735,725
Bills for Collection 3,737,061 3,737,061 3,737,061 3,737,061
Forward Exchange Contracts - - - -
Guarantees 43,308,120,713 34,049,098,617 43,308,120,713 34,049,098,617
Underwriting Commitments - - - -
Other Commitments 3,911,467,754 1,959,995,955 3,911,467,754 1,959,995,955
Total 49,599,831,507 37,404,567,358 49,599,831,507 37,404,567,358
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4.28.2: Undrawn and Undisbursed Facilities

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Undisbursed amount of loan

1,407,833,967

5,726,946,067

1,407,833,967

5,726,946,067

Undrawn limits of overdraft

19,581,444,945

12,645,911,994.71

19,581,444,945

12,645,911,995

Undrawn limits of credit card

Undrawn limits of letter of credit

Undrawn limits of guarantee

Total

20,989,278 912

18,372,858,061

20,989,278,912

18,372,858,061

4.28.3: Capital Commitment

Capital Expenditure approved by relevant authority of the bank but provision has not been made in financial statements.

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Capital commitments in relation to Property Plant and Equipments

Approved and contracted for

Approved but not contracted for

Sub total

Capital commitments in relation to Intangible assets

Approved and contracted for

Approved but not contracted for

Sub total

Total

4.28.4: Lease Commitments

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Operating lease commitments

Future minimum lease payments under non cancellable operating lease,
where the bank is lessee

Not later than 1 year

Later than 1 year but not later than 5 years

Later than 5 years

Sub total

Finance lease commitments

Future minimum lease payments under non cancellable operating lease,
where the bank is lessee

Not later than 1 year

Later than 1 year but not later than 5 years

Later than 5 years

Sub total

Grand Total

4.28.5: Litigation

There are 129 pending cases in the court of law as on 31st Ashadh 2077. During the year 68 new cases were filed and 40 cases were settled.

4.29 Interest income

Particulars

Group

Bank

Current Year

Previous Year

Current Year

Previous Year

Cash and cash equivalent

91,171,000

151,320,000

91,171,000

151,320,000

Due from Nepal Rastra Bank

Placement with bank and financial institutions

155,739,856

184,962,000

155,257,223

184,962,000

Loan and advances to bank and financial institutions

119,423,263

40,668,862

119,423,263

40,668,862

Loans and advances to customers

14,336,629,682

14,772,300,193

14,359,407,272

14,784,686,085

Investment securities

614,677,560

67,486,505

613,880,189

67,486,505

Loan and advances to staff

478,736,281

249,912,997

478,736,281

249,912,997

QOther

3,825,965

1,085,657

3,825,965

1,085,657

Total interest income

15,800,203,613

15,467,736,213

15,821,701,198

15,480,122,105
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4.30 Interest expense

Particulars Group : :
Current Year Previous Year Current Year Previous Year
Due to bank and financial institutions 3,992,146 6,895,851 3,992,146 6,895,851
Due to Nepal Rastra Bank 13,560,366 14,525,005 13,560,366 14,525,005
Deposits from customers 8,967,205,674 7,810,217,084 8,968,574,430 7,811,871,965
Borrowing 8,104,604 6,537,625 8,104,604 6,537,625
Debt securities issued 111,316,949 25,300,000 111,348,379 25,300,000
Subordinated liabilities - - - -
Other - - - -
Total interest expense 9,104,179,739 7,863,475,564 9,105,579,926 7,865,130,446
4.31 Fees and Commission Income
Particulars Group - -
Current Year Previous Year Current Year Previous Year
Loan administration fees 927,478,965 524,360,516 927,478,965 524,360,516
Service fees 28,573,397 11,285,335 28,573,397 11,285,335
Consortium fees - - - -
Commitment fees 1,545,348 1,110,117 1,545,348 1,110,117
DD/TT/Swift fees 6,339,234 9,188,959 6,339,234 9,188,959
Credit card/ATM issuance and renewal fees 18,336,419 14,639,571 18,336,419 14,639,571
Prepayment and swap fees 3,565,822 4.826,373 3,565,822 4.826,373
Investment banking fees - - - -
Asset management fees - - - -
Brokerage fees - - - -
Remittance fees 5,399,708 6,156,987 5,399,708 6,156,987
Commission on letter of credit 7,283,928 4611,294 7,283,928 4611,294
Commission on guarantee contracts issued 618,128,622 398,778,421 618,128,622 398,718,421
Commission on share underwriting/issue - - - -
Locker rental 9,712,723 8,699,901 9,712,723 8,699,901
(Other fees and commission income 275,269,493 98,261,984 275,269,493 97,823,941
Total fees and Commission Income 1,901,633,659 1,081,919,463 1,901,633,659 1,081,481,421
4.32 Fees and commission expense
. Group
Particulars - -
Current Year Previous Year Current Year Previous Year
ATM management fees 7,917,434 4,498,204 7,917,434 4,498,204
VISA/Master card fees - - - -
Guarantee commission - - - -
Brokerage - - - -
DD/TT/Swift fees 5,208,473 5,030,964 5,208,473 5,030,964
Remittance fees and commission 9,518,831 1,467,790 9,518,831 1,467,790
QOther fees and commission expense 3,168,571 15,400 3,168,231 15,400
Total fees and Commission Expense 25,813,309 11,012,358 25,812,969 11,012,358
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4.33 Net trading income
Particulars Bank
Current Year Previous Year Current Year Previous Year
Changes in fair value of trading assets (459,617) - (459,617) -
Gain/loss on disposal of trading assets 160,850 - 160,850 -
Interest income on trading assets - - - -
Dividend income on trading assets = - = -
(Gain/loss foreign exchange transaction 392,474,673 318,873,266 392,474,673 318,873,266
QOther - - - -
Net trading income 392,175,906 318,873,266 392,175,906 318,873,266
4.34 Other operating income
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Foreign exchange revauation gain 6,118,714 (6,581,000) 6,118,714 (6,581,000)
Gain/loss on sale of investment securities - - - -
Fair value gain/loss on investment properties = - = -
Dividend on equity instruments 26,003,010 14,714,826 26,003,010 14,714,826
Gain/loss on sale of property and equipment 619,565 16,974 619,565 16,974
Gain/loss on sale of investment property - 751,444 - 751,444
Operating lease income - - - -
(ain/loss on sale of gold and silver 3,123,893 9,995,705 3,123,893 9,995,705
Locker rent - - - -
QOther 65,897 - 65,897 -
Total 35,931,079 18,897,949 35,931,079 18,897,949
4.35 Impairment charge/(reversal) for loan and other losses
Particulars Group Bank
Current Year Previous Year Current Year Previous Year
Impairment charge/(reversal) on loan and advances to B/Fls (1,492,015) 7,982,515 (1,492,015) 7,982,515
Impairment charge/(reversal) on loan and advances to customer 548,246,343 (298,688,342) 548,246,343 (298,688,342)
Impairment charge/(reversal) on financial Investment - - - -
Impairment charge/(reversal) on placement with banks and financial
institutions - - - -
Impairment charge/(reversal) on property and equipment - - - -
Impairment charge/(reversal) on goodwill and intangible assets - - - -
Impairment charge/(reversal) on investment properties - - - -
Provision on Other Assets (29,532,451) 859,270 (29,532,451) 859,270
Total 517,221,877 (289,846,558) 517,221,877 (289,846,558)
4.36 Personnel Expenses
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Salary 1,109,764,084 1,024,539,857 1,108,261,779 1,023,351,932
Allowances 633,454,434 573,881,388 632,953,494 573,613,108
Gratuity expense 198,302,646 399,329,555 198,302,646 399,329,555
Provident fund 171,523,415 159,869,331 171,523,415 159,869,331
Uniform 28,690,877 32,286,073 28,653,877 32,249,073
Training & development expense 31,504,803 32,348,110 31,504,803 32,348,110
Leave encashment 57,421,609 83,839,837 57,421,609 83,839,837
Medical 98,779,100 138,764,223 98,779,100 138,764,223
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Particulars ) Bank
Current Year Previous Year Current Year Previous Year
Insurance 3,042,900 1,663,885 3,042,900 1,663,885
Employees incentive - - - -
Cash-settled share-based payments - - - -
Pension expense - - - -
Finance expense under NFRS 463,455,683 182,569,905 463,455,683 182,569,905
QOther expenses related to staff - - - -
Subtotal 2,795,939,551 2,629,092,664 2,793,899,306 2,627,598,959
Employees bonus 231,570,838 301,263,105 231,570,838 301,263,105
Grand total 3,027,510,389 2,930,355,770 3,025,470,144 2,928,862,065
4.37 Other operating expenses
. Group Bank
el s Current Year Previous Year Current Year Previous Year
Directors' fee 2,963,130 2,468,590 2,899,130 2,443,890
Directors' expense 1,339,589 2,192 313 1,339,589 2,192,313
Auditors' remuneration 2,341,405 2,351,054 2,291,405 2,301,054
Other audit related expense 2,597,081 2,899,355 2,577,081 2,899,355
Professional and legal expense 20,126,226 22,571,666 20,126,226 22,577,666
(Office administration expense 586,342,451 524,545,566 586,197,579 524,480,575
Operating lease expense 171,362,619 176,798,931 171,362,619 176,767,931
Operating expense of investment properties - - - -
Corporate social responsibility expense 32,186,799 22,323,204 32,186,799 21,873,204
Onerous lease provisions - - - -
QOther 123,255,666 120,753,064 123,180,662 120,769,537
Total 942,514,966 876,909,743 942,161,089 876,305,524
4.31.1 Office administration expense
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Electricity and Water 45,218,023 45,629,690 45,205,003 45,616,620
Repairs and Maintenance - - - -
a) Building 4,581,306 4,127,871 4,581,806 4,127,871
b) Vehicles 14,583,136 15,112,472 14,583,136 15,112,472
¢) Computer and Accessories 7,135,235 6,302,837 7,135,235 6,302,837
d) Office Equipment, Furniture and Fixture 6,635,188 6,184,530 6,635,188 6,183,930
e) Other 6,701,666 6,076,841 6,701,666 6,076,841
Insurance 56,062,682 37,139,717 56,062,682 37,139,717
Postage, Telex, Telephone, Fax, SWIFT 46,923,667 46,651,866 46,871,395 46,619,180
Printing and Stationery 41,025,196 45,009,533 41,025,196 45,009,533
Newspaper, Books and Journals 9,438,482 10,480,322 9,421,482 10,480,307
Advertisements 43,449,335 23,609,227 43,449,335 23,609,227
Donation - 501,762 - 501,762
Security Expenses 226,281,849 172,634,497 226,281,849 172,634,497
Deposit and Loan Guarantee Premium - - - -
Traveling Allowances and Expenses 30,042,703 50,550,746 30,028,573 50,550,746
Entertainment 13,178,246 12,464,881 13,129,796 12,447,881
Annual/Special General Meeting Expenses 1,916,517 3,157,504 1,916,517 3,157,504
QOther 33,168,718 38,311,269 33,168,718 38,309,649
Total 586,342,451 524,545,566 586,197,579 524,480,575
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4.38 Depreciation & Amortisation
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Depreciation on property and equipment 157,584,213 153,469,721 157,559,597 153,442,320
Depreciation on investment property - - - -
Amortization of intangible assets 59,033,462 12,750,268 59,033,462 12,750,268
Total 216,617,675 166,219,989 216,593,059 166,192,588
4.39 Non operating income
. Group Bank
Particulars Current Year Previous Year Current Year Previous Year
Recovery of loan written off 34,463,791 366,598,288 34,463,791 366,598,288
Other income 168,550,959 120,039,880 46,818,824 15,682,384
Total 203,014,750 486,638,169 81,282,615 382,280,672
4.40 Non operating expense
Particulars Group Bank
Current Year Previous Year Current Year Previous Year
Loan written off - - - -
Redundancy provision = - - _
Expense of restructuring - - - -
QOther expense 39,480 - 39,480 -
Total 39,480 - 39,480 -
4.41 Income tax expense
Particulars Group Bank
Current Year Previous Year Current Year Previous Year
Current tax expense
Current year 1,349,718,472 1,744,781,458 1,027,222,623 1,565,726,664
Adjustments for prior years - -
1,349,718,472 1,744,781,458 1,027,222,623 1,565,726,664
Deferred tax expense
Origination and reversal of temporary differences 40,885,715 (33,318,310) 40,885,715 (33,318,310)
Changes in tax rate - -
Recognition of previously unrecognised tax losses - -
Total income tax expense 1,390,604,187 1,711,463,148 1,068,108,339 1,532,408,354
4.41.1: Reconciliation of tax expense and accounting profit
. Group Bank
Jeclee Current Year Previous Year Current Year Previous Year
Profit before tax 4,499,061,573 5,815,938,193 4,399,845,914 5,723,998,990
Tax amount at tax rate of 30% 1,349,718,472 1,744,781,458 1,319,953,774 1,717,199,697
Add: Tax effect of expenses that are not deductible for tax purpose 669,136 979,314
Less: Tax effect on exempt income (4,414,448)
Add/less: Tax effect on other items (293,400,287) (148,037,899)
Total income tax expense 1,349,718,472 1,744,781,458 1,027,222,623 1,565,726,664
Effective tax rate 30.00% 30.00% 23.35% 21.35%
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Agricultural Development Bank Limited

Statement of distributable profit or loss
Consolidated Statement of Profit or Loss

(As per NRB Regulation)
. Bank
Particulars Current Year Previous Year

Net Profit for the period ended on 31 Asar 2077 3,331,737,575 4.191,590,635

1. Appropriations
a. General reserve 666,347,515 838,318,127
b. Foreijgn exchange fluctuation fund 1,545,095 i
c. Capital redemption reserve
d. Corporate social responsibility fund 33,317,376 41,915,906
6. Employees' training fund 16,404,148 59,468,763
. Other (32,186,799) (21,873,204)

Profit or (Loss) before regulatory adjustment 2,646,310,240 3,273,761,043
Regulatory Adjustment:

a. Interest receivable (-)/previous accrued interest received (+) 34,031,918 (17,886,147)
b. Short loan loss provision in accounts (-)/reversal (+)
c. Short provision for possible losses on investment (-)/reversal (+)
d. Short loan loss provision on Non Banking Assets (-)/reversal (+) 37,497 594 (18,110,416)
e. Deferred tax assets recognised (-)/ reversal (+)
1. Gooawill recognised (-)/ impairment of Goodwill (+)
& Bargain purchase gain recognised (-)/reversal (+)
h. Acturial loss recognised (-)/reversal (+) (939,303,981) (304,289,319)
i. Other (+/-)

Net Profit for the period ended on 31 Ashad 2077 available for distribution 1,778,535,771 2,933,475,162
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Disclosures and Additional Information

Risk Management
5.1.1 Credit Risk

Credit risks are the risk associated with the probability of default of loan provided by the bank. Hence, the credit risks comprise of the highest
risk exposure of the bank. Management of the credit risks largely signifies the risk management of the bank as whole.

Credit risk:

a.

Is measured as the amount which could be lost if a customer or counterparty fails to make repayments. In the case of derivatives, the
measurement of exposure takes into account the current mark to market value to the Bank of the contract and the expected potential change
in that value over time caused by movements in market rates;

b. Is monitored within limits, approved by individuals within a framework of delegated authorities.

C. Is managed through a robust risk control framework which outlines clear and consistent policies, principles and guidance for credit risk
management.

Management of Credit Risk

The board of directors assumes overall responsibility for the oversight of credit risk. A separate Bank Credit department, reporting to the bank board,
is responsible for managing the bank's credit risk, including the following.

a.

b.

Formulating credit policies in consultation with business units, covering collateral requirements, credit assessment, risk grading and reporting,
documentary and legal procedures, and compliance with regulatory and statutory requirements.

Establishing the authorization structure for the approval and renewal of credit facilities. Authorization limits are allocated to business unit
Credit Officers. Larger facilities require approval by Regional Offices, Credit Department, Loan Portfolio Management Committee or the board of
directors as appropriate.

Reviewing and assessing credit risk: Bank assesses all credit exposures in excess of designated limits, before facilities are committed to
customers by the business unit concerned. Renewals and reviews of facilities are subject to the same review process.

Limiting concentrations of exposure to counterparties, geographies and industries: For loans and advances, financial guarantees and similar
exposures, centrally a limit is established.

Developing and maintaining the bank's risk grading to categories exposures according to the degree of risk of financial loss faced and to focus
management on the attendant risks. The risk grading system is used in determining where impairment provisions may be required against
specific credit exposures. The current risk grading framework reflects varying degrees of risk of default and the availability of collateral or other
credit risk mitigation. The responsibility for setting risk grades lies with the final approving executive or committee, as appropriate. Risk grades
are subject to regular reviews.

Reviewing compliance of business units with agreed exposure limits, including those for selected industries, country risk and product types.
Regular reports on the credit quality of local portfolios are provided to provincial offices, Credit Department and the Loan Portfolio Management
Committee which may require appropriate corrective action to be taken.

Providing advice, guidance and special skills to business units to promote best practice throughout the Bank in the management of credit
risk.

Each business unit is required to implement bank's credit policies and procedures, with credit approval authorities delegated from the Credit
Department. Each business unit has a Credit Risk Officer who reports on all credit-related matters to local management and the Credit
Department. Each business unit is responsible for the quality and performance of its credit portfolio and for monitoring and controlling all credit
risks in its portfolios, including those subject to central approval. Regular audits of business units and credit processes are undertaken by
Internal Audit Department.

Impairment assessment and credit risk mitigation
The Bank creates impairment allowances for impaired loans promptly and appropriately.

Impairment assessment methodology

The Bank first assesses individually whether objective evidence of impairment exists for financial assets that are individually significant. When
an account is classified as default or when the Bank no longer expect to recover the principle or interest due on a loan in full or in accordance
with the original terms and conditions, it is assessed for impairment. If exposures are secured, the current net realizable value of the collateral
will be taken into account when assessing the need for an impairment allowance. When the net present value of the collateral is sufficiently
adequate to cover the outstanding facilities, impairment is not calculated for such cases.

In the event Bank determines that no objective evidence of impairment exists for an individually assessed financial asset, it includes the
asset in a group of financial assets with similar credit risk characteristics such as product type, collateral type, past due status and other
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9.13

12

relevant factors and collectively assesses them for impairment. However, assets that are individually assessed for impairment and for which
an impairment loss is or continues to be recognized are not included in a collective assessment of impairment.
Due to scattered portfolio with no significant coverage of total portfolio from individual customer, bank has considered collective impairment
methodology only.
Bank has used ASB carve-outs to compute the provision against loans and advances due to which, the amount of provision to be created
against Loans and Advances shall be higher of:

a.  Impairment calculated as per Impairment Assessment Methodology as described above or,

b.  Loan Loss Provision calculated as per the provisions of Directive No. 2, Unified Directives, 2077.
Impairment allowance on loans and advances as per NRB directive 2 and paragraph 63 of NAS 39 is as stated in the table below. Out of two,
impairment allowance as per NRB directive 2 is higher so it has been booked in the financial statement.

Amount (Rs.)
Particulars 2075/16 2076/17
Total Impairment as per paragraph 63 of NAS 39 985,374,962 901,668,588
Total Impairment as per NRB Directives 2 3,671,411,180 4218,165,508

Write off /write-back of loans and receivables

Loans (and the related impairment allowance) are normally written off, either partially or in full, when there is no realistic prospect of recovery. Where
loans are secured, this is generally after receipt of any proceeds from the realization of security. In circumstances where the realizable value of any
collateral has been determined and there is no reasonable expectation of further recovery, write off may be earlier.

During the FY 2076/77 bank has recovered the written off loan and interest (i.e. write-back) for the sum of Rs. 34,463,791.

Market Risks

Market risk is the risk that changes in market prices — such as interest rates, equity prices, foreign exchange rates and credit spreads (not relating
to changes in the obligor's/issuer's credit standing) — will affect the bank's income or the value of its holdings of financial instruments. The objective
of the bank's market risk management is to manage and control market risk exposures within acceptable parameters to ensure the bank's solvency
while optimizing the return on risk.

Management of Market Risks

The bank separates its exposure to market risks between trading and non-trading portfolios. Treasury department of bank is responsible for managing
the market risk. Bank sets up limits for each type of risk in aggregate and for portfolios, with market liquidity being a primary factor in determining the
level of limits set for trading portfolios. The bank's Risk Committee is responsible for the development of detailed risk management policies (subject to
review and approval by Board) and for the day-to-day review of their implementation. The Bank employs a range of tools to monitor and limit market
risk exposures.

Liquidity Risk

Liquidity risk is the risk that the Bank will encounter difficulty in meeting obligations associated with its financial liabilities that are settled by delivering
cash or another financial asset.

Management of Liquidity Risk

The bank's board of directors sets the bank's strategy for managing liquidity risk and delegates responsibility for oversight of the implementation of this
policy to Asset Liability Management Committee (ALCO). ALCO approves the bank's liquidity policies and procedures. Treasury Department manages
the bank's liquidity position on a day-to-day basis and reviews daily reports covering the liquidity position of the bank. A summary report, including
any exceptions and remedial action taken, is submitted regularly to ALCO.

The bank's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when

they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the bank's reputation. The key

elements of the Bank's liquidity strategy are as follows.

a.  Maintaining a diversified fund base consisting of customer deposits (both retail and corporate) and wholesale market deposits and maintaining
contingency facilities.

b.  Carrying a portfolio of highly liquid assets, diversified by currency and maturity.

C. Monitoring liquidity ratios, maturity mismatches, behavioral characteristics of the bank's financial assets and financial liabilities, and the
extent to which the bank's assets are encumbered, and so not, available as potential collateral for obtaining funding.

d.  Carrying out stress testing of the bank's different types of risks.
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Treasury Department receives information from other business units regarding the liquidity profile of their financial assets and financial liabilities
and details of other projected cash flows arising from projected future business. Treasury Department then maintains a portfolio of short-term liquid
assets, largely made up of short-term liquid investment securities, loans and advances to banks and other inter-bank facilities, to ensure that
sufficient liquidity is maintained within the Bank as a whole. Regular liquidity stress testing is conducted under a variety of scenarios covering both
normal and more severe market conditions. The scenarios are developed taking into account both bank-specific events (e.g. a rating downgrade) and
market-related events (e.g. prolonged market illiquidity, reduced fungibility of currencies, natural disasters or other catastrophes).

5.1.4 Fair Value of Financial Assets and Liabilities

Fairvalue is a market-based measurement, not an entity specific measurement. For some assets and liabilities, observable market transactions
or market information might be available. For other assets and liabilities, observable market transactions and market information might not be
available. However, the objective of a fair value measurement in both cases is the same — to estimate the price at which an orderly transaction
to sell the asset or to transfer the liability would take place between market participants at the measurement date under current market
conditions (i.e. an exit price at the measurement date from the perspective of a market participant that holds the asset or owes the liability).

Fair values are determined according to the following hierarchy:
Level-1 inputs

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement
date. Held for trading and available for sale investments have been recorded using Level 1 inputs.

Level-2 inputs
Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.
Level-3 inputs
Level 3 inputs are unobservable inputs for the asset or liability.
Capital Management

Regulatory Capital

The bank's lead regulator, Nepal Rastra Bank, Central Bank of Nepal, sets and monitors capital requirements for the banking industry as a whole. The
capital requirements of the lead regulator are based on the Basel Ill framework. The Bank has been granted approval by its lead regulator to adopt the
standardized approaches to credit and operational risk management. The bank's regulatory capital comprises two tiers. Tier 1 capital, which includes
ordinary share capital, share premiums, retained earnings, translation reserve after deductions for goodwill and other regulatory adjustments relating
to items that are included in equity but are treated differently for capital adequacy purposes.

Tier 2 Capital, which includes perpetual bonds, qualifying subordinated liabilities, collective impairment allowance (limited to those credit portfolios
for which the standardized approach is used) and the element of the fair value reserve relating to unrealized gains and losses on equity instruments
classified as available for sale. Various limits are applied to elements of the capital base. For example, the qualifying Tier 2 capital cannot exceed
Tier 1 capital; and qualifying term subordinated loan capital may not exceed 50% of Tier 1 capital. Other deductions from capital include the carrying
amounts of investments in subsidiaries that are not included in the regulatory consolidation and certain other regulatory items. Banking operations
are categorized as either trading book or non-trading book, and risk-weighted assets are determined according to specified requirements that seek to
reflect the varying levels of risk attached to assets and exposures not recognized in the statement of financial position.

The bank's policy is to maintain a strong capital base to maintain investor, creditor and market confidence and to sustain the future development of
the business. The impact of the level of capital on shareholders' return is also recognized and the bank recognized the need to maintain a balance
between the higher returns that might be possible with greater gearing and the advantages and security afforded by a sound capital position. The bank
and its individually regulated operations have complied with all externally imposed capital requirements.
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Agricultural Development Bank Limited
Form No. 1 Capital Adequacy Table

1. 1 RISK WEIGHTED EXPOSURES Current Year
a Risk Weighted Exposure for Credit Risk 141,668,289,288
b Risk Weighted Exposure for Operational Risk 12,590,520,419
c Risk Weighted Exposure for Market Risk 66,995,724
Total Risk Weighted Exposures (Before adjustments of Pillar II) 154,325,805,431
Adjustments under Pillar Il
SRP 6.4a (5)  |ALM policies & practices are not satisfactory, add 1% of net interest income to RWE 73,703,867
SRP 6.4a (6)  |Add .....% of the total deposit due to insufficient Liquid Assets -
SRP 6.4a (7)  |Add RWE equivalent to reciprocal of capital charge of 4 % of gross income. 3,520,010,494
SRP 6.4a (9)  |Overall risk management policies and procedures are not satisfactory. Add 3% of RWE 6,173,032,217
SRP 6.4a (10) |Answer the question SRP 6.4a (9) in SRP sheet -
Total Risk Weighted Exposures (After Bank's adjustments of Pillar II) 164,092,552,009
1.2 CAPITAL Current Year
Core Capital (Tire 1) 21,0717,189,641
a Paid up Equity Share Capital 9,556,460,698
b Irredeemable Non-cumulative preference shares 5,432,712,000
c Equity Share Premium
d Proposed Bonus Equity Shares
e Statutory General Reserves 7,585,266,976
f Retained Earnings 2,342,124 853
g Unaudited current year cumulative profit/(loss)
h Capital Redemption Reserve 2,300,000,000
i Capital Adjustment Reserve 229,277
j Dividend Equalization Reserves
k QOther Free Reserve
I Less: Goodwill
m Less: Intangible Assets
n Less: Deferred Tax Assets
0 Less: Fictitious Assets
D Less: Investment in equity in licensed Financial Institutions 37,539,157
q Less: Investment in equity of institutions with financial interests 101,465,000
r Less: Investment in equity of institutions in excess of limits
s Less: Investments arising out of underwriting commitments
t Less: Reciprocal crossholdings
u Less: Purchase of land & building in excess of limit and unutilized
v Less: Other Deductions
Adjustments under Pillar 11
Less: Shortfall in Provision (6.4 a 1) -
Less: Loans and facilities extended to Related Parties and Restricted lending (6.4 a 2) -
Supplementary Capital (Tier II) 4,633,878,345
a Cumulative and/or Redeemable Preference Share
b |Subordinated Term Debt 2500,000,000
c Hybrid Capital Instruments
d  |General Loan Loss Provision 1,770,853,616
e Exchange Equalization Reserve 104,012,335
f Investment Adjustment Reserve 8,047,698
g |Assets Revaluation Reserve
h Other Reserves 250,964,695
| Total Capital Fund (Tier I and Tier 1) 31,711,667,992
1.3 CAPITAL ADEQUACY RATIOS Current Year
Tier 1 Capital to Total Risk Weighted Exposures (After Bank's adjustments of Pillar II) 16.50%
Tier 1 and Tier 2 Capital to Total Risk Weighted Exposures(After Bank's adjustments of Pillar II) 19.33%
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5.4

Classification of Financial Assets and Financial Liabilities
5.3.1 Classification-Financial Assets

When an entity first recognizes a financial asset, it classifies it based on the entity’s business model for managing the asset and the asset’s

contractual cash flow characteristics, as follows:

a.  Amortized Cost—a financial asset is measured at amortized cost if both of the following conditions are met:

i. The asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows; and
ii.  The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

b.  Fair Value through Other Comprehensive Income—financial assets are classified and measured at fair value through other
comprehensive income if they are held in a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets.

c.  Fairvalue through profit or loss—any financial assets that are not held in one of the two business models mentioned are measured
at fair value through profit or loss.

When and only when, an entity changes its business model for managing financial assets it must reclassify all affected financial assets.

5.3.2 Classification of Financial Liabilities

All financial liabilities are measured at amortized cost, except for financial liabilities at fair value through profit or loss. Such liabilities include
derivatives (other than derivatives that are financial guarantee contracts or are designated and effective hedging instruments), other liabilities
held for trading, and liabilities that an entity designates to be measured at fair value through profit or loss.

Operating Segment Information
5.4.1 General Information

Bank has identified segment on province basis. Information about the provincial segments is mentioned below.
5.4.2 Information about Profit or Loss, Assets and Liabilities

Figure in million
Particulars Province-1 | Province-2 Bagmati Gandaki Lumbini Karnali Sudurpashchim | Total

Revenues from External customer 3,217 3,490 3,012 1,905 4259 503 1,189 1,754
Inter Segment revenues - - - - - - - -
Net Revenue 3,217 3,490 3,012 1,905 4,259 503 1,189 1,754
Total interest revenue 2,995 3,352 2,311 1,771 3,942 447 1,050 | 15,868
Interest expense 524 286 6,936 279 702 37 210 8974
Net Interest Revenue 2,470 3,066 (4,625) 1,492 3,241 410 840 9,894
Depreciation and amortization 19 21 32 11 27 5 13 128
Segment profit/(loss) 388 226 681 320 767 37 138 2,557
Entity's interest in the profit or loss

of associates accounted for using - - - - - - - -
equity method

Impairment of assets - - - - - - - -
Segment Assets 9,407 7,203 102,859 6,041 15,123 2,345 5615 | 148,593
Segment liabilities 9,407 7,203 102,859 6,041 15,123 2,345 5615 | 148,593

Note: The segment reporting above excludes Head Office.

5.4.3 Measurement of operating segment profit or loss, assets and liabilities

a.  Basis of Accounting
All transactions between the reportable segments are accounted for using pre-determined transfer price.

b.  Nature of difference between the measurement of the reportable segments’ profits or losses and the Bank’s profit or loss
before income tax
There is no difference between the measurement of the reportable segments’ profit and the Bank's profit before income tax.

¢.  Nature of differences between the measurements of the reportable segments’ assets and the Bank’s asset
There is no difference between the measurement of the reportable segments’ assets and the Bank's asset.

d.  Nature of any changes from prior periods in the measurement methods used to determine reported segment profit or loss and
the effect, if any
No changes are made in the measurement methods used to determine reported segment profit or loss from prior periods.

e.  Nature and effect of any asymmetrical allocations to reportable segments
No asymmetrical allocations are made to reportable segments.
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5.4.4 Reconciliation of Reportable Segment's Revenue, Profit or Loss, Assets and Liabilities
(a) Revenue

2076/11
Total revenues for reportable segments 17,574,464,936
Other revenues 576,976,905
Elimination of intersegment revenues
Entity’s revenues 18,151,441,841
(b) Profit or loss
2076/71
Total profit or loss for reportable segments 2,556,779,074
Other profit or loss 1,843,066,840
Elimination of intersegment profits
Unallocated amounts:
Profit before income tax 4,399,845,914
(c) Assets
2076/71
Total assets for reportable segments 148,593,461,904
Other assets 30,726,756,321
Unallocated amounts
Entity’s assets 179,320,218,226
(d) Liabilities
2076/11
Total liabilities for reportable segments 148,593,461,904
Other liabilities 30,726,756,321
Unallocated liabilities
Entity’s liabilities 179,320,218,226
5.4.5 Information about Geographical Areas
Revenue from following geographical areas 2076/11
(@) | Domestic Amount
Province 1 3,216,829,023
Province 2 3,490,491,302
Bagmati 3,588,644,687
Gandaki 1,905,115,773
Lumbini 4,258,508,482
Karnali 503,212,380
Sudurpaschim 1,188,640,194
(b) Foreign
Total 18,151,441 841
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5.4.6 Information about Major Customer

Particular Revenue
N/A N/A
Total N/A

5.5  Share options and share based payment

The bank doesn't have a policy for share options to its employees. Similarly, during the year the bank has not made any payments or settlements by
issuing new shares.

5.6  Contingent Liabilities and Commitments

Where the bank undertakes a possible liability to make a payment on behalf of its customers for guarantees issued, such as for performance bonds or
as irrevocable letters of credit as part of the bank’s transaction for which an obligation to make a payment has not arisen at the reporting date, those
are included in these financial statements as contingent liabilities.

QOther contingent liabilities primarily include revocable letters of credit and bonds issued on behalf of customers for bids or offers.

Total contingent liabilities and commitments are as follows

Particulars Current Year Previous Year

Contingent Liabilities 2076/77 2075/76
Acceptance and documentary Credit 2,376,505,980 1,391,735,725
Bills for Collection 3,737,061 3,737,061
Forward Exchange Contracts

Guarantees 43,308,120,713 34,049,098,617
Underwriting Commitments

(Other Commitments 3,911,467,754 1,959,995,955
Undrawn and Undisbursed facilities 20,989,278,912 18,372,858,061
Total 70,589,110,419 95,7717,425,420

5.7 Related Parties
5.1.1 Parent and Ultimate Controlling Party

Fifty one percentages of the bank's shares has been held by Government of Nepal. As a result, the ultimate controlling party of the bank is Government
of Nepal. In addition to share investment, Government of Nepal has invested in following equity and debt instruments.

Particulars Amount (Rs.)
6% Non-Cumulative Irredeemable Preference Shares 5,432,712,000

Details of other transactions associated with Nepal Government are:

Particulars Amount (Rs.)
Poverty Elimination fund 12,060,080
Rural agro loan 43.210,000

5.7.2 Transactions with Key Management Personnel

There is no such transaction between company and the key management personnel other than the employee advance as per company's internal
policies.

5.1.3 Key Management Personnel (KMPs) Compensation

As per Nepal Accounting Standard- NAS 24 “Related Party Disclosures”, Key Management Personnel are those persons having authority and
responsibility for planning, directing and controlling the activities of the bank. Accordingly, Board of Directors, Chief Executive Officers and Deputy
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9.8

5.9

5.10

18

General Managers are identified as KMPs.

Compensation to Chief Executive Officer and Deputy General Managers

KMPs Designation Short term Employee | Post-employment benefits | Other long-term benefits
benefits
Anil Kumar Upadhyay CEO 5,263,108 - | Home leave-30 days per year
Pratap Subedi Act. DGM 1,801,858.32 | Gratuity-2.5 months salary | Sick leave - 15 days per year
Yagya Prakash Neupane Act. DGM 1,959,109.07 | for every year of service
Dhruba Chandra Gautam Act. DGM 1,872,812.78 | Medical-1 month salary for
Dirgha Bahadur Aryal Act. DGM 1.863,417.47 | Every year of service

Security- 39 months salary

Total

12,760,306

Compensation of the bank's key management personnel includes salaries, non-cash benefits and contributions to the post-employment defined
benefit plans.

Merger and Acquisition

The bank's ultimate parent company is Government of Nepal. So, the decision related to merger and acquisition rest to with Government of Nepal. No
any indication of merger and acquisition has been received from Government of Nepal.

Additional Disclosure of Non-Consolidated Entities

All subsidiaries and Associates are consolidated and presented under groups consolidated financial statement

Events after Reporting date

No any reportable events have happened after the reporting date.

Other Disclosures

6.1

6.2

6.3

6.4

6.5

Corporate Social Responsibility

As per the NRB Directive on the Corporate Social Responsibility, the Bank has allocated 1% of the net profit of current fiscal year. The amount
allocated for corporate social responsibility reserve is NPR 33,317,376 and NPR 41,915,906 respectively for current year and previous year.
The bank has expensed Rs 32,186,799 for CSR and equivalent amount has been transferred to retained earnings through Statement of Change

in Equity.
Staff Training and Development Fund

As per the NRB Directive the bank shall spend 3% of the total personnel expenses of preceding year on staff training and development. Further
if such amount could not be spent, short amount shall be credited to staff training and development fund which shall be spent in the next year.
Accordingly bank has spent NPR 31,504,803 during FY 2076/77 against mandatory requirement of NPR 47,908,951. Hence NPR 16,404,148
has been credited to Staff training and development fund.

Derivative Assets and Derivative Liabilities
At reporting date, the bank's outstanding contract for a non-deliverable forward contract liability (NDF) was of Rs. 133,762,200.
Dividend

Bank has proposed 15% (Fifteen) stock dividend from Capital Redemption (Debenture Redemption) Reserve and 0.7895% cash dividend for
tax purpose to equity shareholders and 6% preference dividend for preference shareholders by the decision of board of directors meeting dated
14 December 2020. It will be distributed to shareholders after approval from Nepal Rastra Bank and annual general meeting of the bank.

Fair Value of land and building
Fair value of land is Rs. 7,715,334,026 and that of building is Rs. 1,063,160,355 as on 32/03/2075.
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Agricultural Development Bank Limited
Condensed Consolidated Statement of Financial Position
As on Quarter ended 31 Asar 2077
Particulars Group Bank
Assets This Quarter Ending Immediate P_revious Year This Quarter Ending Immediate P_revious Year
Ending Ending
Cash and cash equivalent 8,505,058,790 11,502,574,431 8,504,501,145 11,500,460,234
Due from Nepal Rastra Bank 12,561,906,357 4.993,659,833 12,561,906,357 4.993,659,833
Placement with Bank and Financial Institutions 5,007,605,980 2.,858,700,000 5,007,605,980 2,858,700,000
Derivative financial instruments 133,762,200 118,552,200 133,762,200 118,552,200
Other trading assets 37,212,444 - 37,212,444 -
Loan and advances to B/Fls 1,149,049,951 1,285,268,937 1,149,049,951 1,285,268,937
Loans and advances to customers 123,052,284,885 108,806,696,755 123,052,284,885 108,806,696,755
Investment securities 24,406,018,418 16,872,944,216 24,379,545,032 16,846,608,520
Current tax assets 554,934,279 - 853,534,962 206,423,340
Investment in subsidiaries - - 28,840,000 28,840,000
Investment in associates 590,701,797 497,286,347 69,384,000 69,384,000
Investment property 220,925,902 258,423,496 220,925,902 258,423,496
Property and equipment 1,294,966,942 1,266,524,546 1,292,659,481 1,264,192 467
Goodwill and Intangible assets 289,802,789 69,398,746 289,802,789 69,398,746
Deferred tax assets - - - -
Other assets 1,837,816,983 3,156,347,195 1,836,048,666 3,151,122,443
Total Assets 179,642,047,717 151,686,376,702 179,417,063,792 151,457,730,971
Liabilities
Due to Bank and Financial Instituions 103,132,518 478,369,715 103,132,518 478,369,715
Due to Nepal Rastra Bank 9,670,494 38,424,211 9,670,494 38,424,211
Derivative financial instruments - - - -
Deposits from customers 143,624,635,790 118,864,264,616 143,648,272,157 118,884,922,831
Borrowing 12,060,080 60,917,808 12,060,080 60,917,808
Current Tax Liabilities - 62,413,045 - -
Provisions - - - -
Deferred tax liabilities 145,013,518 113,536,328 145,013,518 113,536,328
Other liabilities 4,548,190,742 3,537,427,462 4,544,826,950 3,528,827,097
Debt securities issued 2,494 649,108 - 2,494 649,108 -
Subordinated Liabilities - - - -
Total liabilities 150,937,352,249 123,155,353,186 150,957,625,424 123,104,997,990
Equity
Share capital 14,989,172,698 14,448,240,960 14,989,172,698 14,448,240,960
Share premium - - - -
Retained earnings 2,342,106,460 3,596,953,649 2,100,459,552 3,422,037,527
Reserves 11,369,806,119 10,482,454,493 11,369,806,119 10,482,454,493
Total equity attributable to equity holders 28,701,085,277 28,527,649,103 28,459,438,369 28,352,732,981
Non-controlling interest 3,610,190 3,374,413 - -
Total equity 28,704,695,467 28,531,023,516 28,459,438,369 28,352,732,981
Total liabilities and equity 179,642,047,717 151,686,376,701 179,417,063,793 151,457,730,971
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Agricultural Development Bank Limited
Condensed Consolidated Statement of Profit or Loss

For the Quarter ended 31 Asar 2077

Group Bank
Current Year Previous Year Current Year Previous Year
Particulars Corresponding Corresponding

This Quarter | o P TS| This quarter | o JPOTRS | This Quarter | PROTS T This Quarter | (PR
Interest income 4,202,004,415| 15,327,605,621| 4,462,995,301| 15,467,736,213| 4,206,175,604| 15,349,073,111| 4,468,139,275| 15,480,122,105
Interest expense 2,331,937,895/9,111,911,644|2,154,764,881|7,863,475,564|2,332,246,410|9,113,280,400( 2,155,142,502| 7,865,130,446
Net interest income 1,870,066,520(6,215,693,977|2,308,230,420| 7,604,260,649| 1,873,929,1946,235,792,710(2,312,996,773|7,614,991,659
Fees and commission income 442,276,308|1,912,610,873| 300,563,053/ 1,081,919,463| 442,276,3081,912,610,873| 300,125,010/1,081,481,421
Fees and commission expense 20,413,071| 99,155,497 18,616,138 95,903,097| 20,399,944| 99,142,370/ 18,621,166/ 95,903,097
Net fee and commission income 421,863,238/ 1,813,455,376| 281,946,914 986,016,366/ 421,876,365/1,813,468,503| 281,503,844 985,578,324
Net interest, fee and commission income | 2,291,929,758| 8,029,149,353|2,590,177,335|8,590,277,015| 2,295,805,559 | 8,049,261,213|2,594,500,617 | 8,600,569,983
Net trading income 94.915,244| 391,148,467| 60,905,250 318,873,266| 94,915244| 391,148,467| 60,905,250 318,873,266
Other operating income 9,900,113| 34,854,293 4,702,559 18,897,949 9,900,113| 34,854,293 4,758,073) 18,897,949
Total operating income 2,396,745,115|8,455,152,113|2,655,785,143 8,928,048,229| 2,400,620,915| 8,475,263,973| 2,660,163,940| 8,938,341,198

Impairment charge/(reversal) for loan and

other losses 231,899,073| 344,648,259 (830,623,169)| (289,846,558)| 231,899,073| 344,648,259| (830,623,169)| (289,846,558)
Net operating income 2,164,846,042|8,110,503,854|3,486,408,313|9,217,894,787|2,168,721,842|8,130,615,714 3,490,787,109|9,228,187,755
Operating expense

Personnel expenses 616,642,385|2,542,655,777| 583,162,044(2,930,355,770| 616,177,070|2,540,615,532| 582,785,897 2,928,862,065
Other operating expenses 318,903,608 914,860,046| 288,904,533 792,019,004| 318,706,115 914,518,957| 288,895,460 791,414,785
Depreciation & Amortisation 89,305,598| 215,556,376 46,609,148| 166,219,989 89,301,757| 215,531,760 46,600,810| 166,192,588
Operating Profit 1,139,994,450(4,437,431,654|2,567,732,587 | 5,329,300,024| 1,144,536,899| 4,459,949,465| 2,572,504,942| 5,341,718,317
Non operating income 78,286,689| 202,464,384| 63,589,801 486,638,169| 52,242,191| 80,732,249| 35,351,880 382,280,672
Non operating expense 18,580 36,980 - - 18,580 36,980 - -
Profit before income tax 1,218,262,5594,639,859,058| 2,631,322,389| 5,815,938,193| 1,196,760,510/ 4,540,644,735| 2,607,856,821 | 5,723,998,990
Income tax expense 226,476,226|1,102,377,156| 786,906,038/1,711,463,148) 220,025,611/1,072,612,859| 628,393,335|1,532,408,354
Current Tax 225,268,820(1,101,169,750| 820,224,3481,744,781,458| 218,818,205/1,071,405,453| 661,711,645|1,565,726,664
Deferred Tax 1,207,406 1,207,406| (33,318,310)| (33,318,310) 1,207,406 1,207,406| (33,318,310)| (33,318,310)
Profit/(loss) for the period 991,786,333 3,537,481,902| 1,844,416,351|4,104,475,045| 976,734,899|3,468,031,876|1,979,463,486|4,191,590,635
Condensed Consolidated Statement of

Comprehensive Income

Profit/(loss) for the period 991,786,333 3,537,481,902| 1,844,416,351|4,104,475,045| 976,734,899|3,468,031,876|1,979,463,486|4,191,590,635
Other Comphrensive Income (825,229,539)| (868,676,648)|  80,704,238| (200,003,085)| (825,229,539 (868,676,648)|  80,704,238| (200,003,085)
Total Comphrensive Income 166,556,794 2,668,805,254| 1,925,120,589 3,904,471,960| 151,505,361|2,599,355,228|2,060,167,7243,991,587,550
Basic earnings per share 38.10 33.61 73.79 39.54 37.47 32.88 79.44 40.45
Diluted earnings per share 38.10 33.61 73.79 39.54 37.47 32.88 79.44 40.45
Profit attributable to:

Equity holders of the Bank 991,575,231|3,537,246,124|1,844,413,1744,102,628,706| 976,734,899 3,468,031,876|1,979,463,486|4,191,590,635
Non-controlling interest 211,102 235,718 3,176 1,846,339 - - - -
Total 991,786,333| 3,537,481,902| 1,844,416,351|4,104,475,045| 976,734,899|3,468,031,876|1,979,463,4864,191,590,635
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Ratios as per NRB Directive

Group Bank
Current Year Corresponing Previous Year Current Year Corresponding Previous Year
Particulars Upto This Upto This Upto This Upto This
This Quarter | Quarter (YTD) | This Quarter | Quarter (YTD) | This Quarter | Quarter (YTD) | This Quarter | Quarter (YTD)
Capital Fund to RWA 20.46% 20.46% 20.37% 20.37% 20.46% 20.46% 20.37% 20.37%
Non-Performing loan (NPL) to total Loan 2.71% 2.71% 3.29% 3.29% 2.71% 2.71% 3.29% 3.29%

Total Loan Loss Provision to Total NPL 121.11% 121.11% 81.73% 81.73% 121.11% 121.11% 81.73% 81.73%

Cost of Funds 6.40% 6.40% 1.41% 1.41% 6.40% 6.40% 1.41% 1.41%
Credit to Deposit Ratio 66.31% 66.31% 78.712% 18.712% 66.31% 66.31% 78.712% 78.712%
Base Rate 9.26% 9.26% 10.58% 10.58% 9.26% 9.26% 10.58% 10.58%
Interest Rate Spread 4.44% 4.44% 4.68% 4.68% 4.44% 4.44% 4.68% 4.68%

Notes:

1. The above figures are subject to change as per the direction of the Regulators/Statutory Auditors.

2. Figures are regrouped/rearranged/restated whereas necessary for consistent presentation and comparison.

3. Personnel Expenses include provision for employee bonus calculated at 5% of profit before bonus and tax as per the provisions made for government
controlled entity in the bonus bylaws 2075.

4 Above Financial statements have been prepared in accordance with NRB Directives and Nepal Financial Reporting Standards (NFRSs) by applying
Carve-outs issued by Accounting Standard Board of Nepal and the NRB paripatra #01/077/78 (for ABC) issued on 2077/04/12.

5. Loan and Advances to Customer is presented net of impairment charges and includes interest accruals and staff loans and advances.

6. Loan administration fees that are integral part of effective interest rate (EIR) is considered immaterial and hence not considered while computing the
effective interest rate.

7. The Group Financial Statements includes Sana Kisan Bikas Laghu Bitta Bittiya Sanstha Limited ,an Associate having 22% interest, and two Susidiaries
namely Kosh Byabasthapan Company Limited, having 92.89% holding and Gobar Gas Company having 83.96% holding. 100 percent impairment
allowance has been provided against the investment in Gobar Gas Company.

8. All Inter-company transactions and outstanding balances among group companies are adjusted in Group Financial Statements.

9.  Other Comprehensive Income is not considered while computing Earnings Per Share.

10. Interest Rate Spread for corresponding previous year is calculated based on the prevailing policy at that period.

11. Adetailed interim financial report has been published in the Bank's website www.adbl.gov.np

Related Party Disclosure

1. The Group Financial Statements includes Sana Kisan Bikas Laghu Bitta Bittiya Sanstha Limited ,an Associate having 22% interest, and two Susidiaries
namely Kosh Byabasthapan Company Limited, having 92.89% holding and Gobar Gas Company having 83.96% holding. 100 percent imapirment
allowance has been provided against the investment in Gobar Gas Company.

2. Bank has earned interest income for Rs. 25,328,429.78 during this quarter by lending to its Assocaite,Sana Kisan Bikas Laghu Bitta Bittiya Sanstha
Limited.

3. Al Inter-company transactions and outstanding balances among group companies are adjusted in Group Financial Statements.
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Segmental Information

The bank has identified its operating segments on the basis of provincial offices. The bank evaluates the performance of its segments before tax.

(Rsin 000"
Particulars 1 2 3 4 5 6 1 Total
Revenues from External
customer 1,735,980.93 | 1,802,123.19 | 4,464,137.85| 1,143,484.20 | 2,438847.83 276,393.12 818,214.86 | 12,679,181.98
Inter Segment revenues - - - - - - - -
Net Revenue 1,735,980.93 | 1,802,123.19 | 4,464,137.85| 1,143,484.20 | 2,438847.83 276,393.12 818,214.86 | 12,679,181.98
Total interest revenue 1,551,654.53 | 1,580,667.87 | 3,501,396.66 907,720.21 | 2,070,239.24 201,763.30 609,195.36 | 10,422,637.16
Interest expense 521,696.00 283,395.88 | 6,940,136.51 277,037.75 700,872.91 35,301.40 221,874.73 | 8,980,315.19
Net Interest Revenue 1,029,958.53 | 1,297,271.98 | (3,438,739.86) 630,682.46 | 1,369,366.33 166,461.90 387,320.64 | 1,442,321.97
Depreciation and
amortisation 18,910.90 19,629.58 31,704.48 10,390.55 25,433.65 3,372.44 17,392.41 126,834.01
Segment profit/(loss) 1,314,267.70 | 1,387,305.06 | (1,806,933.08) 880,512.46 | 1,932,606.53 210,831.04 375,360.79 | 4,293,950.50
Entity's interest in the
profit or loss of associates
accounted for using equity
method - - - - - - - -
Impairment of assets - - - - - - - -
Segment Assets 9,434,897.69 | 7,239,415.67 |103,000,737.64 | 5,985,066.31 | 15,247,345.61 | 2,067,602.52 | 6,136,944.21 |149,112,009.64
Segment liabilities 9,434,897.69 | 7,239,415.67 |103,000,737.64 | 5,985,066.31 | 15,247,345.61 | 2,067,602.52 | 6,136,944.21 |149,112,009.64
Net Profit for the period ended on 31 Asar 2077 3,468,031,876
1. Appropriations
1.1 Profit required to be appropriated to statutory reserve 714,649,138
a. General Reserve 693,606,375
b. Capital Redemption Reserve
¢. Exchange Fluctuation Fund 1,545,095
d. Corporate Socail Responsibity Fund 34,680,319
e. Employees Training Fund 16,404,148
f. Other (31,586,799)
1.2 Profit required to be transfer to Regulatory Reserve 1,087,986,831

a. Transfer to Regulatory Reserve

1,125,484,425

b. Transfer from Regulatory Reserve

(37,497,594)

Net Profit for the period ended on 31 Asar 2077 available for distribution

1,665,395,907
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Agricultural Development Bank Limited
Comparison Unaudited and Audited Financial Statements as of FY 2076/2077
Rs. in '000'
Statement of Financial Position A S per MG | 5 arb R e alics Reasons for Variance
Financial Statement Statement In amount In %

Assets

Cash and cash equivalent 8,504,501 8,489,432 15,069 0% | Variance is due to re-grouping and reclassification

Due from Nepal Rastra Bank 12,561,906 12,567,111 (5,205) 0% | Variance is due to re-grouping and reclassification

Placement with Bank and 5,007,606 5,007,606 - 0%

Financial Institutions

Derivative financial instruments 133,762 133,762 - 0%

QOther trading assets 37,212 17,423 19,790 53% | Variance is due to re-grouping and reclassification

Loan and advances to B/Fls 1,149,050 1,137,559 11,490 1% | Variance is due to regrouping of loan loss provision
on lending to BFIs

Loans and advances to customers 123,052,285 121,849,394 1,202,891 1% | Variance is due to revision in loan loss provision,
amortization of staff loan

Investment securities 24,379,545 24,422,064 (42,519) 0%

Current tax assets 853,535 897,718 (44,183) -5% | Variance is due to revision of inclusions and
disallowance and hence revised taxable profit.

Investment in subsidiaries 28,840 28,840 - 0%

Investment in associates 69,384 69,384 - 0%

Investment property 220,926 220,926 0 0%

Property and equipment 1,292,659 1,293,545 (885) 0% | Variance is due to re-grouping/reclassification and
depreciation thereon.

Goodwill and Intangible assets 289,803 289,803 - 0%

Deferred tax assets - - - 0%

Other assets 1,836,049 2,895,651 | (1,059,602) -58% | Variance is due to re-grouping and reclassification
and adjustment in deferred employee expenditure

Total Assets 179,417,064 179,320,218 96,846 0%

Capital and Liabilities

Due to Bank and Financial 103,133 103,133 - 0%

Instituions

Due to Nepal Rastra Bank 9,670 9,670 - 0%

Derivative financial instruments - - -

Deposits from customers 143,648,273 143,628,525 19,748 0% | Variance is due to adjustment of blocked amount
(deposit) in lahan fraud case

Borrowing 12,060 10,937 1,123 9% | Variance is due to re-grouping and reclassification
with other liabilities

Current Tax Liabilities - - -

Provisions - - -

Deferred tax liabilities 145,014 177,084 (32,071) -22% | Variance is due to calculation of deferred tax on
Fixed Assets and fair value change of bonus
shares.

Other liabilities 4 544 827 4,425,332 119,494 3% | Variance is due to regrouping and reclassification
with other assets, and deposits from customers

Debt securities issued 2,494 649 2,494 649 -

Subordinated Liabilities - - -

Total Liabilites 150,957,625 150,849,331 108,294 0%

Share capital 14,989,173 14,989,173 -

Share premium - - -

Retained earnings 2,100,460 2,342,125 (241,665) -12% | Variance is due to adjustment of Accrued interest
on insured staff loan, loan loss provision and other
ajdustments/rectifications

Reserves 11,369,806 11,139,589 230,217 2% | Variance is due to revision on net profit for the year
and hence its appropriation
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Financial Statement Statement In amount In %
Total equity attributable to equity 28,459,438 28,470,887 (11,449) 0%
holders
Total liabilities and equity 179,417,064 179,320,218 96,846 0%
15,349,073 15,821,701 Variance is due to recognition of interest income on
Interest income (472,628) -3% | staff loan, adjustment of interest on reduced loan
amount in lahan fraud case
9,113,280 9,105,580 o, | Variance s due to adjustment of interest in blocked
Interest expense 7,700 0% N
amount(deposit) in lahan fraud case
Net interest income 6,235,793 6,716,121 (480,329)
Fee and commission income 1,912,611 1,901,634 10977 1% Variance_ is due to'gdju.stment with CIC fee Exp,
Regrouping/reclassification
99,142 25,813 Variance is due to regrouping of renewal exp to
Fee and commission expense 73,329 74% | other operating income, rectification of branch
level errors
Net fee and commission income 1,813,469 1,875,821 (62,352) -3%
Net nterest, fes and 8,049,261 8591942 | (542681) | 7%
commission income
Net trading income 391,148 392,176 (1,027) 0% Variance is due _tofairvalug _change of other trading
assets, regrouping/reclassificaton.
. 34,854 35,931 o, | Variance is due to re-grouping and reclassification
Other operating income (1,077) 3% of CATCH ALL balance of Branches
Total operaing income 8,415,264 9,020,049 | (544,785) -6%
Impairment charge/(reversal) for 344,648 517,222 o, | Variance due to Additional LLP and some minor
(172,574) -50% e
loans and other losses rectification.
Net operating income 8,130,616 8,502,827 (372,211) -5%
2,540,616 3,025,470 Variance is due to amortization of deferred
Personnel expenses (484,855) -19% | employee expenditure, Staff insurance cost, Staff
bonus
. 914,519 942,161 o, | Variance is due to re-grouping of renewal expenses
Other operafing expenses (27,642 3% and adjustment of CIC Exp with CIC income
Depreciation & Amortisation 215,532 216,593 (1,061) 0% | Variance is due to rectificatiton of errors
Operating profit 4,459,949 4,318,603 141,347 3%
Non operating income 80,732 81,283 (550) 1% Vqriance isldue_to re-grouping and reclassification
with operating income
Non operating expense 37 39 @ 7% Variance is due to regrouping with other fees
exXpenses
Profit before tax 4,540,645 4399 846 140,799 3%
Income tax expenses 1,072,613 1,068,108 4,505 0%
Current Tax 1,071,405 1,027,223 44,183 1% Variance is due Ito additional Qisallowance and
allowance as per income tax audit.
1,207 40,886 Variance due to computation of deferred tax on
Deferred Tax (33678) Fixed Assets and other temporary differences
Profit /(loss) for the period 3,468,032 3,331,738 136,294 4%
(Other comprehensive income (868,677) (868,771) 94 0% | Variance is due to rectification of errors
Total comprehensive income 2,599,355 2,462,967 136,389 5%
Distributable Profit
Net profit/(loss) as per profit or As per the reasons as mentioned above.
loss 3,468,032 3,331,738 136,294 4%
Add/Less: Regulatory adjustment Variance is due to Collection of interest till aswin.
as per NRB Directive (1,087,987) (867,774) (220,212) 20%
Free profit/(loss) after
regulatory adjustments 2,380,045 2,463,963 (83,918) -4%
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Major Indicators
Particulars Indicators | 2070/71 2071/12 2072/13 2073/14 2074/15 2075/16 2076/11

Net Profit to Total Revenue Ratio Percentage 13.95 25.19 20.00 18.08 23.76 24.25 18.27
Earnings per Share Rs. 35.19 78.83 52.79 31.59 36.91 42.88 3145
Market price per Share Rs. 756.00 432.00 768.00 435.00 314.00 409 385
Price Earning Ratio Ratio 16.03 548 14.55 13.77 8.51 9.54 12.24
Stock Dividend on Equity Share Capital Percentage 7.00 15 20 20 6 6 15
Cash Dividend on Equity Percentage 8.79 0.79 1.05 1.05 15.05 24 0.7895
Interest Income to Loan and Advances Percentage 13.04 12.72 12.09 12.55 13.93 13.85 11.74
Employee Expenses to Total Operating Expense Percentage 42.19 42.28 42.47 39.53 28.88 24.72 21.87
Interest on Total Deposit and Borrowings Percentage 6.06 4.26 3.98 4.43 6.66 6.61 6.24
Exchange Fluctuation Income to Total Income Percentage 1.20 1.62 2.13 0.97 0.06 -0.04 0.03
Employee Bonus to Total Employee Expenditure Percentage 4381 11.90 9.11 9.02 13.56 10.29 7.65
Net Profit to Loan and Advances Percentage 2.43 483 3.17 291 3.65 3.75 2.70
Net Profit to Total Assets Percentage 1.76 3.12 2.32 2.15 2.71 2.17 1.86
Total Loan to Deposit Percentage 94.80 93.77 95.46 92.90 95.64 93.62 85.84
Total Operating Expense to Total Assets Percentage 9.10 6.74 6.39 7.02 8.17 1.82 7.71

Capital Adequacy of Risk Weighted Assets

Core Capital Percentage 12.49 15.17 15.19 18.61 19.28 19.27 16.50

Supplementary Capital Percentage 2.44 1.99 1.99 1.80 1.05 1.10 2.82

Total Capital Fund Percentage 14.93 17.16 17.18 20.41 20.33 20.37 19.33
Liquidity Ratio Ratio 30.43 28.74 23.33 31.18 29.15 21.20 33.98
Non Performing Loan to Total Loan Percentage 5.46 5.35 4.36 4.60 3.50 3.29 2.84
Base Rate Percentage 11.27 11.73 10.58 9.26
Spread Rate Percentage 6.24 6.97 7.15 5.87 5.46 4.68 4.44
Book Networth Rs.'000 | 6,597,183 | 9,674,212 | 11,691,212 | 16,363,997 | 25,967,490 | 28,352,733 | 28,470,887
Total Share (Ordinary) Number | 32,240,000 | 39,376,000 | 39,376,000 | 70,876,800 | 85,052,160 | 90,155,290 | 95,564,607
Total Employee Number 2,909 2,739 2,430 2,632 2,455 2308 2013

*Staff Loans and Advances are not considered as Loan while computing ratios.
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Key Performance Highlights

CASH DIVIDEND PERCENTAGE

8.79

o B

2070/71 2071/72 2072/73 2073/74 2074/75 2075/76 2076/77

EQUITY DIVIDEND PERCENTAGE

2070/71 2071/72 2072/73 2073/74 2074/75 2075/76 2076/77

OPERATING PROFIT RS. (MILLIONS)

4,319

1,531 |

2070/71 2071/72 2072/73 2073/74 2074/75 2075/76 2076/77




DEPOSIT RS.(MILLIONS)

119,363
99,816 104,731

2070/71 2071/72 2072/73 2073/74 2074/75 2075/76 2076/77

LOANS RS.(MILLIONS)

% il H
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NPL PERCENTAGE
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q. foraYu Jar (Deposit Product)

(%) a=a fera @ (Saving Deposit Account)

& qT-SATHT = QT & QYT S @rdr & gel AT SeId @TdT
& ADBL dTel s=Id @TdT F gggl Fed 9rdr & grHTiSTeR GRET S<d @rdr
& gt TaferoT s @ & qeiiet TR s @rar & fasft gaT (FCY) s @rar
& Yk S=d @rar & gt Sefd Qrdr

(@) g fe@ @ (Fixed Deposit Account)

&~ Term Fixed Deposit ¢~ Structural Fixed Deposit
() 37errhI @ (Akshya Kosh Account)
(¥1) =t 989 @t (Current Deposit Account)
() W AT 7T TSI AT g 7817 @rar (Call Deposit Account)
(=) HghRT et @rdT (Co-operative call Account)
(®) @< et @Tar (Current call Account Sweeping)

2. il a2 JATUC AT (Loan & Advances)

T SSohehT IV BT T ATATERETE ATeheh! HIT T HTELIRAT STFHIERT TATSHeRT AT fafvi=T of, & T ayareht
AT EECTS SATETd TRT qUieer STJEERT IHHHT shell qoiT ETUE BT YA ohT B |

(%) i T TA.GH.Z. AT (Agriculture & SME Loan)

& T IS Foll & iy T @l FHeI
& gyqdafiaTerT el & 3T HiY FHell
(@) ITHRFT &A1 (Consumer Loan)
& ot S & Sifereh el & 37 ol
& AN YaT FHell & gerdr faar wei & qAfHTT Fei
T SR TSRS Hsl & gefa g foar et @ shiee HIE e
F ITE HeI & EERI qUT AT G fodl il F qetelt @rar el
& S Hel & IR far (wrfsiT Afves) et
& aei Tlig Fer & gRRYTST el
(1) "EAWTE HAT (Corporate Loan)
& ik el & T 3FhTIET el & fiq seit (g faid &)
& JENT ol & IR Tt & fatd et (Tt aweng i)
& T FHeIl & TS T/ SIS ol E USHRT 3 Hiee
T HEATTT HAVIESTHE Tl & oS et & e gaT

& Sefaed/ Sehfeaen 3T hoft & fogameehr fored (fe. 21, &=t & e gife

www.adbl.gov.np arqut Sfferer giaem afedeh! auTs ST 5K ST S SWIFT:ADBLNPKA




o) qgfemaqui F (Subsidized Loan)

TR USHTRT T TR AUTell JaTesetls ToesT TR giaie UM, Hieet, aferd aur frsfeusr siewr sumfererar fowmr mwr
A ASH T, faue TR SHUHEETs Wiatas quT ATedTush N WeH T SRl e qum et fash
T JTIHT WY AT SRR HIRugaTe Wiepd ST STeMuiedel dgiaadyul el ety wrifataent st
THATIETERT STVeREEAT siohohT HFIUT ITETEESTE HgierIaqul shsil SUCTed G |

& T BT T IR Het STrehad &, « HUISHH
& Trferd o TSI &St STfaeRan . © ArEHe
& foewrETe HenehT AT IRATSHT il AfereRad &. 20 ATEHEH
& Tiee ITHTTE T aTferhaw €. 24 ARIEET
& gfad aqe e fash Feil SAIHRAT &. 20 ATEEH
& 3o T Ttk quT SATaETiae faer st AT &, U AEHH
& oy difedqeeant st stam fmfor smert rfershad &, 3 ATEHE
E FHUST N TodTa il SAfshad &, & FUSaH
& yriafees fRrer quT SATe™ideh dicH TRYGSTE H-IdETd SeTee

ferg anfer smfeept @ty srfrehan &, X ARIEET

%) ufefaua Ife (ADBL Remit): O ST ol I9 SehehT HFYUT STETEE qUT TSI-HIGEETE ThH TaT3H qT U13+ O, gared
T YIET T |

@) Tt AT (Agency Remit) : TIvarehl T TIHETE USTUHT ThH SINT ToohT ITRATERSTE T HIshaATel ATEehalls ST T+
Tt IfHe Taree:

&= Western Union &~ BOOM &~ Sewa
&~ Money Gram &~ Prabhu & (City
& Siddhartha &~ Himal & IME
& Easy Link & Prithivi

M gee AU XMW (Indo-Nepal Remit) : STRAHT T&hT Axis Bank 3T STIETEEETE HUTeTNT L&ehT i Taehrer deh fef. 3T Jgen SmamT
T YT Afehl G T TG AT |

8. 9 ®Iudn 3menRa dfdbgy Jar (Non Fund Banking Service)
(%) S ST QT (Bank Guarantee) : SHeHT TFYUT ITETE®S TTeehesehl SFUEHT = ferar Arfsi qor dar yeswar fe

Yo faeRT STHTAEE STRT TR a7 feg@eT & |

& AU STHET & A YRt/ IR SHT
& fodta ST & qUSE AT B3 STHTT
& S GEIET STHET & g STHE

F FHIFUS STHHET
@) fereat &1 (Letter of Credit): ShenT AIfeRUshT ITETEESTE T UTHAT, =[N HaT Yok T 21,37, sl iaem died TTeshen!
STIYIhAT STTAR TTAqT=T HalT IueTed ol S |

; ailﬁﬁﬂimaiﬁﬁ?fﬁlig

?rwwéw o’ IR FSTTSTAUSYTST HET)

www.adbl.gov.np qrqut Sfers gfaem afeden! quTs ST BT ST S SWIFT:ADBLNPKA




y. 3gfora Afdbgy Jar (Modern Banking Services)

%) ©faum dar (AM Service) :
ST J3W 7. q : Taatre, o, sead), Thahet, gered, HiietaR, forreR, farem wrewe), méeme

YW A, R : TSTIST, ATEH, SR, ST, SfGeTe, HeiiTaT, oyl qul, GEigt ferer
AN GRW : THIMET, TTeh, HICHHTe, AT S, RIYaR, Jaciiaedh, =S, Meel, STRUE, NeRISHTes, ey, TR, FHefh, Hiagy,
TUSHT T2 : GG, STHEH, TR
el 9w : Seaet, SedT, i, difered, =ier, Tyt swiuctesg, S,
ShleeTdy, dUleiiTes], ESI, W, @'{Iﬁ?ﬁ
FUTIAT JITT : ST, g’é’ﬁ, f@:'g
TR U3 : RIS YT, STET, Toerel S1e1, ST, TesaT, SSALR T wo TIHHT ATM BT HTeiaT okl & | fehe sifasmr o
TITT T ATM STSTH 7Y HaT G oed Sehet feTuehl & |

(@) foram Ifae FTE (VIS Debit Card) : SehehT TPV ITEhaE®elTs HUTeT T HRAHT FHA JERT T @fsh VISA DEBIT CARD T 3UToH Teah! |

(M) foE *T (Prepaid Card) : Y forshrer e fer. T Ufteer wgehrdt Sieh Tt 3T Co-branding TodiE T | JuTeT ThTERT fareier TSR RIUTRT SRS The
TS SAINT Gk FEHRIAT NPR TS 1S ST TR & |

(=) ufefaus wad Sfs (ADBL Smart Banking) : “ETeIHT & 80T dUTS BT Tlefeuer” W= TIIEhT G T SShHT QT T&ehT UTeshetel ST HsTSelse ThH
THATR, Fieferet faet qepi, T7arT qom STl HisaTden! STHehRT, TeH- TT Tiohash ST TTTRIAeHT iaemae ADBL Smart Banking HTtha STHRT T
TS | AT e-Sewa HT TTT ThH THATR T Hich= | JEHT OR Code TS THA YRhIHT T Hihe |

() ZwexAe afFs (Internet Banking) : JE SfehehT TEATTT/ AT HTedhatel Q@IATETE LW ThT=, Jfeferdl faret sy, FaIT qeIm shofl Hisardeh! STHehTT,
TEH T Thgeh STUT AT YITHTEE Internet Banking T SURRT T Hee | BT e-Sewa HT Ti TohH THATR T Hiohed |

=) u.fa f g, & (ABBS Service) : TR okt TFYUT ITRATEEHTE S[geh STTETHT LeehT @IATHT F7T& STHAT T T {ehI-T e, <reheeh ITed T, Balance Certificate
fFFT, Account Statement fGFT, Good for Payment < H‘FE[U'T ABBSQ‘F&HTBITW T G |

©) THTENEA & (Clearing Service) : awtvﬁﬁ% STETAT 3T Sisheh! <ok STFAT T+ Fifeh Electronic Cheque Clearing (ECC), Interbank Payment System (IPS) SUIRKEIREE
GiauTe® 3ueTey Wl B |

=) fereft wan fafremr @R (FOREX Transaction) : <TeT T SfefeT dlehent faf¥eT SeTeht foeeft qaTe® o8 sferent a1 smaTewaTe @iie fasht qum gedt giaem
i e |

+F) T TFEET (SWIFT Transfer) : T Sfehah! THUE HIS ADBLNPKA 3T HTERwaTE TvarhT SJHeh Heieh/ FTHT ThH T3T3 T g SIS TSTUeh! T
AT TRehT I SlohehT STETEETE FifsTer T Geferd e 7T @fehess |

(%) TH.TATE. AAS (SMS Alert) : ITEHeRT WTATHT HUSRT FHRIEhT STTEIThT SMS HThd HIa{=e1d GIATATCTsh! HISTSTHT deehlel i:3[ceh ST T3 SMS
Nlert GfereT TeT & |

(@) e o frua. & (Connect IPS Service) : I SfahahT ITEaha%eT connect IPS AT TTBAT @TTaTE Feef a5 iy SehTehT SJThIT T 3TehT ofck T farefter eerment
GTATHT ThATR STET HRITREE SATE AT Histel 7T Heras |

(@) froe aTen T AFRRE(RTGS): Y T SHHT WTAT HUHT ATeshete gon (Real Time) STohT TieY ATTUTSYT SefhehT WTATHT TohH STHAT T YhT=T T GFarelT bl & |

() Ta—errzam &= (C-ASBA Service) : TaRT=T sFrafg®enT Initial Public Offering (IP0), Further Public Offering (FPO), Right Offering I SFUTIST TIfE HThA STRT USHT S GteehT
AT T SfehehT JATTH okt STETEEETE 3T T @feher C-ASBA (Centralized Application Supported by Blocked Amount) ﬁﬁl‘ﬂT TR |

@ ufsfoua fewna @ (ADBL DMAT Account) : ST 3TeftcfifereRaoT TT-ahT @ITRT STty ferahTer ik T, AT ADBL DMAT GITTehT GfereiT TeehT | SIRehT STHTefeheRturer
IR JHIOTI &3, AT T ST aeae gfth UTE-s | R hRIaR el ATHT STHaTe ST DMAT @TdT @ied U6 | 31 HemT fewe @rar
WUHT UTeshe] THA T SIRAT TTAT Wit CRN T Tt fife sIareel ahl ® |

(UT) SIETE @I (Online Account) : Y fareher Sk ferfreeet Iuetey TRITERT STIfeRRih METEE WTthd faR]dir HTEaae WIAT Wied =Te Afh aT §e
HEATEET ST FHITSIIIEE GHISRT TR T JhReh! HHRR! g SPA1E Ui T @led dea] |

(@) FTATY AT HERFT (QR Code Payment) : AT Ueh FeRTERT Contactless THT-IehT HTEH &T | STHHT HaTS UftceTehteh! HTEAHETE OTeeh T 3 Heiweehl QR Code
R TR ST e TR |

(F) AT FATZET (Online KYC) : BTy foshrer o Tefreser meeh ufg= qom faveivrehT ATHT Shesichd ETHT HTeeh UTew qeT T hI TTHehT ATHT ST
TERT Tk JOTTeAT & |
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